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		In this paper, we examine survivorship bias in hedge fund returns by comparing two large databases. We find that the survivorship bias exceeds 2% per year. We reconcile the conflicting results about survivorship bias in previous studies by showing that the two major hedge fund databases contain different amounts of dissolved funds. Empirical results show that poor performance is the main reason for a fund?s disappearance.     

Furthermore, we find that there are significant differences in fund returns, inception date, net assets value, incentive fee, management fee, and investment styles for the 465 common funds covered by both databases. One database has more return and NAV observations, longer fund return history, and more funds with fee information than the other database. There are at least 5% return numbers and 5% NAV numbers which differ dramatically across the two databases. Mismatching between reported returns and the percentage changes in NAVs can partially explain the difference. The two databases also have different style classifications. Results of survivorship bias by styles indicate that the biases are different across styles and significant for ten out of fifteen styles in one database but none is significant for the other one. 
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