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		Abstract

		This paper examines both the proportion of Catholics and the overall religiosity at the firm-county level and the risk taking in mergers and acquisitions. The results indicate that higher proportions of Catholics and lower religiosity are associated with riskier behavior in the form of more deal activity, a greater likelihood of diversifying deals, and a greater proportion of private target firms. Importantly, both the specific religion (Catholic) and the overall religiosity are significant predictors of M&A deal risk. These results have important implications on the role of local culture in corporate decision making. 
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