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		The market for investing in distressed and defaulted debt is continuing to receive a great deal of attention despite the shrinkage in the supply of new securities in 1993-1995 (first half). This is primarily due to the continued excellent return performance of defaulted bonds, the expected growth in the supply of new distressed and defaulted public and private debt paper, and the clearly documented relatively low correlation of returns with the more traditional debt and equity markets. This study reviews some of the important attributes of this unique investment vehicle and updates our analysis of the risk and return performance of the most extreme component of the distressed market   defaulted debt. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Altman,  Edward I., Distressed and Defaulted Debt Securities: Market Dynamics and Investment Performance (July 1995). NYU Working Paper No. FIN-95-002,  Available at SSRN: https://ssrn.com/abstract=1298309
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Edward I. Altman (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: New York University (NYU) - Salomon Center]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				New York University (NYU) - Salomon Center  ( email )

			

			
			
				
				
				
					44 West 4th Street
New York, NY  10012
United States
212-998-0709 (Phone)
212-995-4220 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: New York University (NYU) - Department of Finance]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				New York University (NYU) - Department of Finance  ( email )

			

			
			
				
				
				
					Stern School of Business
44 West 4th Street
New York, NY  10012-1126
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      265

			

		
		
		
			Abstract Views

			    1,361

		

		
		 
		
			Rank

			  211,085

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    New York University Stern School of Business Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                New York University Stern School of Business Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               42

                                    

                                    
                                        PAPERS

                                            3,437

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Panagiotis G. Ipeirotis at New York University - Leonard N. Stern School of Business

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Sovereign Credit Ratings

                        
                            By
                                
                                
                                    
                                    Richard Cantor
                                     and 
                                
                                    
                                    Frank Packer
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        What Explains Changing Spreads on Emerging-Market Debt: Fundamentals or Market Sentiment?

                        
                            By
                                
                                
                                    
                                    Barry Eichengreen
                                     and 
                                
                                    
                                    Ashoka Mody
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Evolution and Determinants of Emerging Market Credit Spreads in the 1990s

                        
                            By
                                
                                
                                    
                                    Steven B. Kamin
                                     and 
                                
                                    
                                    Karsten Von Kleist
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The Pricing of Bonds and Bank Loans in International Markets:  an Empirical Analysis of Developing Countries' Foreign Borrowing

                            
                                By
                                    
                                    
                                        
                                        Sebastian Edwards
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Ldc's Foreign Borrowing and Default Risk:  an Empirical Investigation

                            
                                By
                                    
                                    
                                        
                                        Sebastian Edwards
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Evolution and Determinants of Emerging Markets Credit Spreads in the 1990s

                            
                                By
                                    
                                    
                                        
                                        Steven B. Kamin
                                         and 
                                    
                                        
                                        Karsten Von Kleist
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Ldc Borrowing with Default Risk

                            
                                By
                                    
                                    
                                        
                                        Jeffrey D. Sachs
                                         and 
                                    
                                        
                                        Daniel Cohen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Determinants of Emerging Market Bond Spread: Do Economic Fundamentals Matter?

                            
                                By
                                    
                                    
                                        
                                        Hong G. Min
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Lending Booms, Reserves, and the Sustainability of Short-Term Debt:  Inferences from the Pricing of Syndicated Bank Loans

                            
                                By
                                    
                                    
                                        
                                        Barry Eichengreen
                                         and 
                                    
                                        
                                        Ashoka Mody
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Lending Booms, Reserves, and the Sustainability of Short-Term Debt: Inferences from the Pricing of Syndicated Bank Loans

                            
                                By
                                    
                                    
                                        
                                        Barry Eichengreen
                                         and 
                                    
                                        
                                        Ashoka Mody
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.078 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

