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		Foreign investors are playing an increasingly important role in China’s capital market, and how northbound funds affect Knightian uncertainty has become a hot spot in academic research. According to the characteristics of northbound funds' trading behavior, this paper divides northbound funds into long-term investors and short-term opportunists based on the characteristics of their shareholding stability. On this basis, the paper studies how long- and short-term foreign investors affect individual stock Knightian uncertainty and finds that the higher the stability of northbound fund shareholding is, the lower the Knightian uncertainty of individual stock, and long-term foreign institutional investors play a role in stabilizing the market. Furthermore, long-term investment of northbound funds can reduce Knightian uncertainty by improving the information environment, influencing the trading of institutional investors, enhancing investor confidence, and helping investors form consistent expectations. It concludes that short-term foreign investors’ transactions aggravate market volatility, while long-term foreign institutional investors help stabilize the market. 
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