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		Abstract

		We find that structural changes that improved transparency and market access in the U.S. Treasury repo market over time boosted the bargaining power of primary cash lenders, MMFs in the repo market. During the money market stress episode of September 2019, strains first emerged in the centrally-cleared repo segment where there are no established trading relationships, and then spilled over to the tri-party segment where strong relationships exist between MMFs and dealers. While relationship dynamics increased spillovers between the repo segments, they also helped mitigate rate dispersion across the market at the height of the stress. The stability of trading volumes and distributions, even during a severely stressed market, reflects the inelasticity of demand for overnight funding and thus, dealers' heavy reliance on their relationships with MMFs in the tri-party segment. 
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