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		Abstract

		This paper assesses how the employment growth in knowledge-intensive sectorsaffects wage, employment, and the migration probability of local workers employedin other sectors. We consider the mechanism that attributes to knowledgeintensiveactivities the role of a multiplier for the growth of local economies, acting via the labour market. We focus on Italy during the 2005-2019 period, taking advantageof matched employer-employee social-security data, which allows to trackworkersâ€™ histories across jobs and locations. We implement a two-step procedurecombined with a shift-share strategy, and separately identify the contribution ofsorting of workers and spillover effects on labour market outcomes. Our resultssuggest that employment growth and inflow of workers in knowledge-intensivesectors have positive effects on employment and reduce the probability of outmigration of other workers at the local level 
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