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		We study the effects "globalization" on wage inequality. Our "global" economy resembles Rosen (1981) "Superstars" economy, where a) innovations in production and communication technologies enable suppliers to reach a larger mass of consumers and to improve the (perceived) quality of their products and b) trade barriers fall. When transport costs fall, income is redistributed away from the non-exporting to the exporting sector of the economy. As the former turns out to employ workers of higher skill and pay, the effect is to raise wage inequality. Whether the least skilled are stand to lose or gain from improved production or communication technologies, in contrast, depends on whether technology is skill-complement or substitute. The model gives an intuitive explanation for the empirical regularities that skill intensity, market size and wages tend to be positively associated to exporting activity, across sectors and plants. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: F12, F16, J31

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Manasse,  Paolo and Turrini,  Alessandro, Trade, Wages and 'Superstars' (November 1998). IGIER Working Paper n.140,  Available at SSRN: https://ssrn.com/abstract=140136 or http://dx.doi.org/10.2139/ssrn.140136 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Paolo Manasse (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				UniversitÃ  degli Studi di Bologna - Department of Economics  ( email )

			

			
			
				
				
				
					Via Strada Maggiore, 45
I-40125 Bologna
Italy
+39 05 1209 2613 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				IGIER, Bocconi University 

			

			
			
				
				
				
					Via Sarfatti 25
20136 Milan, MI 20136
Italy
+39 02 5836 3326 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				International Monetary Fund (IMF) - Fiscal Affairs Department  ( email )

			

			
			
				
				
				
					700 19th Street, NW
Washington, DC  20431
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Alessandro Turrini

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				European Commission  ( email )

			

			
			
				
				
				
					Office BU-10/113
B-1049 Brussels
Belgium
+32 2 299 5072 (Phone)
+32 2 299 3505 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      166

			

		
		
		
			Abstract Views

			    1,358

		

		
		 
		
			Rank

			  322,742

		

		
	


	
		
            
            	       20 Citations
		

	

	
		
			
				       13 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    International Trade eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Trade eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              717

                                    

                                    
                                        PAPERS

                                           27,352

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Trade, Quality Upgrading and Wage Inequality in the Mexican Manufacturing Sector

                        
                            By
                                
                                
                                    
                                    Eric A. Verhoogen
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Trade, Quality Upgrading and Wage Inequality in the Mexican Manufacturing Sector

                        
                            By
                                
                                
                                    
                                    Eric A. Verhoogen
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Trade, Technology, and Wage Inequality

                        
                            By
                                
                                
                                    
                                    Gordon H. Hanson
                                     and 
                                
                                    
                                    Ann E. Harrison
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Who Gains from Trade Reform?  Some Remaining Puzzles

                            
                                By
                                    
                                    
                                        
                                        Ann E. Harrison
                                         and 
                                    
                                        
                                        Gordon H. Hanson
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade Liberalization and Firm Productivity: The Case of India

                            
                                By
                                    
                                    
                                        
                                        Petia B. Topalova
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Distributional Effects of Globalization in Developing Countries

                            
                                By
                                    
                                    
                                        
                                        Pinelopi Goldberg
                                         and 
                                    
                                        
                                        Nina Pavcnik
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade Reforms and Wage Inequiality in Colombia

                            
                                By
                                    
                                    
                                        
                                        Orazio Attanasio, 
                                        
                                    
                                        
                                        Pinelopi Goldberg, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade Reforms and Wage Inequality in Colombia

                            
                                By
                                    
                                    
                                        
                                        Orazio Attanasio, 
                                        
                                    
                                        
                                        Pinelopi Goldberg, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade, Wages and the Political Economy of Trade Protection: Evidence from the Colombian Trade Reforms

                            
                                By
                                    
                                    
                                        
                                        Pinelopi Goldberg
                                         and 
                                    
                                        
                                        Nina Pavcnik
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Trade, Inequality, and Poverty: What Do We Know? Evidence from Recent Trade Liberalization Episodes in Developing Countries

                            
                                By
                                    
                                    
                                        
                                        Pinelopi Goldberg
                                         and 
                                    
                                        
                                        Nina Pavcnik
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
