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		Abstract

		Using data from a World Bank survey carried out in Bangladesh during the period 1991-1992, this paper compares the impact of microfinance programs and other types of credit agreements on households' investment in productive activities. We find that group-lending positively affects variable input expenditure while fixed assets are more likely to be financed through bank credit. These features characterize the non agricultural sector, while farmers seem to rely on informal loans. Results are not a consequence of the differences in the amount borrowed, interest rates, collateral, and borrowers' wealth. This provides evidence that non-measurable determinants of credit agreements, such as for example liability, sanctions, repayment schedules, and non-credit services, play a considerable role in determining households' attitudes towards different investment choices. 
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