

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		

		
            

		
		
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Effective Notice of Refusal in Letter of Credit Transaction

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			45 Pages
		
		

		Posted: 31 Jan 2009
		
		
		
	

	
		
			
			




	See all articles by Lei ShenLei Shen
School of Law, University of Southampton


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: October 2, 2005

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The main purpose of this paper is to consider the obligations of the issuing bank to provide a notice of refusal under Art 14. Rather than elaborating the substantial standard for refusal, Art 14 expressly details the procedure rules, which fall broadly into three aspects, namely, contents of the notice, time limits in giving the notice, form of the communication of the notice. This paper will examine each of the said three aspects in order, taking account of court decisions and relevant provisions of ISP98, so as to ultimately identify the circumstances in which the issuing bank's notice may be valid. An attempt will also be undertaken in this paper to consider some of the problems arising from this context in conjunction with established banking practices and further to suggest the revision of Art 14 as well. 
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