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		Abstract

		Bank debit cards may look like credit cards, but they certainly do not act like them when it comes to account overdrafts.  This does not suggest that credit cards are better than debit cards, as complaints abound concerning the transparency of fees charged to consumers for credit card transactions as well.   Nevertheless, consumers are more familiar with the workings of credit cards, often not realizing that credit and debit overdraft charges work differently.  This essay supports the opt-in regulatory mechanism for overdraft fees of the general type adopted by the Federal Reserve in its Final Rules, particularly because the multi-tiered approach adopted recognizes that consumers may desire to have overdraft protection on some items, such as paper checks, but may not desire the same protection for ATM and POS transactions. 
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