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		Standard economic analysis of monopoly asserts that if prices are above marginal costs, then market power exists and antitrust enforcers should step in to protect consumers. This thinking underlies recent antitrust actions in both the United States and Europe. This article argues that such thinking is flawed; markets with prices near marginal cost experience little innovation or entry by producers, to the detriment of consumers. Instead, markets with prices above marginal costs incentivize entry and finance innovation, to the considerable benefit of consumers. 
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