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		Abstract

		This paper analyses information from survey data collected in the framework of the Eurosystem's Wage Dynamics Network (WDN) on patterns of firm-level adjustment to shocks. We document that the relative intensity and the character of price vs. cost and wage vs. employment adjustments in response to cost-push shocks depend - in theoretically sensible ways - on the intensity of competition in firms' product markets, on the importance of collective wage bargaining and on other structural and institutional features of firms and of their environment. Focusing on the pass-through of cost shocks to prices, our results suggest that the pass-through is lower in highly competitive firms. Furthermore, a high degree of employment protection and collective wage agreements tend to make this pass-through stronger. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Wage bargaining, Labour-market institutions, Survey data, European Union

	
	

	
    

    
	

	
	
		JEL Classification: J31, J38, P50

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Dabusinskas,  Aurelijus and Hoeberichts,  Marco M. and Izquierdo,  Mario and Kwapil,  Claudia and Montornes,  Jeremi and Radowski,  Daniel and Bertola,  Giuseppe, Price, Wage and Employment Response to Shocks: Evidence from the WDN Survey (June 2, 2010). Banque de France Working Paper No. 281,  Available at SSRN: https://ssrn.com/abstract=1619192 or http://dx.doi.org/10.2139/ssrn.1619192 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Aurelijus Dabusinskas (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Bank of Estonia  ( email )

			

			
			
				
				
				
					Estonia Building 13
15095 Tallinn
Estonia

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Marco M. Hoeberichts

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: De Nederlandsche Bank - Research Department]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				De Nederlandsche Bank - Research Department  ( email )

			

			
			
				
				
				
					P.O. Box 98
1000 AB Amsterdam
Netherlands
+31-20-524 2890 (Phone)
+31-20-524 2529 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Mario Izquierdo

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Banco de EspaÃ±a  ( email )

			

			
			
				
				
				
					Alcala 50
Madrid 28014
Spain

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Claudia Kwapil

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Oesterreichische Nationalbank  ( email )

			

			
			
				
				
				
					Otto-Wagner Platz 3
POB 61
Vienna 1011
Austria

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Jeremi Montornes

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Banque de France  ( email )

			

			
			
				
				
				
					DGEI 41-1430
75049 Paris Cedex 01
Paris, 75049
France

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Daniel Radowski

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Deutsche Bundesbank  ( email )

			

			
			
				
				
				
					Wilhelm-Epstein-Str. 14
Frankfurt/Main, 60431
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Giuseppe Bertola

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Turin - Department of Economics  ( email )

			

			
			
				
				
				
					Lungo Dora Siena 100
Torino, 10153
Italy
+39 011 670 4405 (Phone)

				

				
			

			
				
				
					HOME PAGE: http://https://sites.google.com/site/gipbert
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       38

			

		
		
		
			Abstract Views

			    1,512

		

		
		
	


	
		
            
            	        4 Citations
		

	

	
		
			
				       54 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Microeconomics: General Equilibrium & Disequilibrium Models eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: General Equilibrium & Disequilibrium Models eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,224

                                    

                                    
                                        PAPERS

                                            2,442

                                    

                                

                                
                            

                        

                    

                
	
                    European Economics: Microeconomics & Industrial Organization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Microeconomics & Industrial Organization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,135

                                    

                                    
                                        PAPERS

                                           10,750

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Microeconomics: Production, Market Structure & Pricing eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Production, Market Structure & Pricing eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              756

                                    

                                    
                                        PAPERS

                                           15,874

                                    

                                

                                
                            

                        

                    

                
	
                    De Nederlandsche Bank Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                De Nederlandsche Bank Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              108

                                    

                                    
                                        PAPERS

                                              837

                                    

                                

                                
                            

                        

                    

                
	
                    Banque de France Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Banque de France Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                                2

                                    

                                    
                                        PAPERS

                                              962

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Extent and Consequences of Downward Nominal Wage Rigidity

                        
                            By
                                
                                
                                    
                                    Joseph G. Altonji
                                     and 
                                
                                    
                                    Paul J. Devereux
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Does Inflation "Grease the Wheels of the Labor Market"?

                        
                            By
                                
                                
                                    
                                    David Card
                                     and 
                                
                                    
                                    Dean Hyslop
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Robustness and Real Consequences of Nominal Wage Rigidity

                        
                            By
                                
                                
                                    
                                    Ernst Fehr
                                     and 
                                
                                    
                                    Lorenz Goette
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Downward Nominal Wage Rigidity: Evidence from the Employment Cost Index

                            
                                By
                                    
                                    
                                        
                                        David E. Lebow, 
                                        
                                    
                                        
                                        Raven E. Saks, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Downward Nominal Wage Rigidity in Europe

                            
                                By
                                    
                                    
                                        
                                        Steinar Holden
                                         and 
                                    
                                        
                                        Fredrik Wulfsberg
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Wages Change: Micro Evidence from the International Wage Flexibility Project

                            
                                By
                                    
                                    
                                        
                                        William T. Dickens, 
                                        
                                    
                                        
                                        Lorenz Goette, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Wages Change: Micro Evidence from the International Wage Flexibility Project

                            
                                By
                                    
                                    
                                        
                                        William T. Dickens, 
                                        
                                    
                                        
                                        Lorenz Goette, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Wages Change: Micro Evidence from the International Wage Flexibility Project

                            
                                By
                                    
                                    
                                        
                                        William T. Dickens, 
                                        
                                    
                                        
                                        Lorenz Goette, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Downward Nominal Wage Rigidity in the OECD

                            
                                By
                                    
                                    
                                        
                                        Steinar Holden
                                         and 
                                    
                                        
                                        Fredrik Wulfsberg
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.156 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
