

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Reevaluating the L3C: Mistaken Assumptions and Potential Solutions

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			26 Pages
		
		

		Posted: 24 Oct 2010
		
			Last revised: 30 Oct 2010
		
		
	

	
		
			
			




	See all articles by Matthew F. DoeringerMatthew F. Doeringer
Duke University School of Law


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: May 7, 2010

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper tracks the development of the L3C, analyzes why the assumptions held by the proponents of the L3C have not come to fruition, and examines the possibilities to help the L3C reach its potential of opening new streams of capital for social enterprise. Part I discusses the current use of Program-Related Investments ("PRIs") by foundations in the United States. Part II examines the development of the L3C. Part III explores current status of the L3C and its underlying assumptions. Part IV analyzes certain proposed federal legislation and IRS regulations that could affect the L3C. Part V addresses the future of the L3C and proposes policies to ensure that the L3C serves its intended purpose, suggesting that any successful reforms need to focus on the distribution of the costs involved with PRIs rather than just focusing on minimizing these costs. 
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