

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The U.S. Left Behind: The Rise of IPO Activity Around the World

	
    
        
            
            







    
    










    
    
    
    











			
                    Charles A. Dice Center Working Paper No. 2011-8
 
                    Fisher College of Business Working Paper No. 2011-03-008
 
                    ECGI - Finance Working Paper No. 303/2011
 
        

    
	

	
	
		
		
			61 Pages
		
		

		Posted: 28 Mar 2011
		
			Last revised: 15 May 2011
		
		
	

	
		
			
			




	See all articles by Craig DoidgeCraig Doidge
University of Toronto - Rotman School of Management
George Andrew Karolyi
Cornell University - SC Johnson College of Business
René M. Stulz
Ohio State University (OSU) - Department of Finance; National Bureau of Economic Research (NBER); European Corporate Governance Institute (ECGI)


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									The U.S. Left Behind: The Rise of IPO Activity Around the World

								
							
							
							
								Charles A. Dice Center Working Paper No. 2011-8, Fisher College of Business Working Paper No. 2011-03-008, ECGI - Finance Working Paper No. 303/2011
							

							
							
								
									Number of pages: 61
								
								
									Posted: 28 Mar 2011
								
								
									Last Revised: 15 May 2011
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  893
							
						

					

					
					

					
						
							
						

						
							
								
									The U.S. Left Behind: The Rise of IPO Activity Around the World
									

								
							
							
							
								NBER Working Paper No. w16916
							

							
							
								
									Number of pages: 57
								
								
									Posted: 04 Apr 2011
								
								
									Last Revised: 23 Mar 2023
								
							

							
						

						
							
							Downloads
							   61
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: March 25, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		During the past two decades, there has been a dramatic change in IPO activity around the world. Though vibrant IPO activity, attributed to better institutions and governance, used to be a strength of the U.S., it no longer is. IPO activity in the U.S. has fallen compared to the rest of the world and U.S. firms go public less than expected based on the economic importance of the U.S. In the early 1990s, the declining U.S. IPO share was due to the extraordinary growth of IPOs in foreign countries; in the 2000s, however, it is due to higher IPO activity abroad combined with lower IPO activity in the U.S. Global IPOs, which are IPOs in which some of the proceeds are raised outside the firm’s home country, play a critical role in the increase in IPO activity outside the U.S. The quality of a country’s institutions is positively related to its domestic IPO activity and negatively related to its global IPO activity. However, home country institutions are more important in explaining IPO activity in the 1990s than in the 2000s. The evidence is consistent with the view that access to global markets helps firms overcome the obstacles of poor institutions. Finally, we show that the dynamics of global IPO activity and country-level IPO activity are strongly affected by global factors. 
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