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		Abstract

		Exchange trading funds are treated in at least three different manners in Europe: as listed securities, as UCITS (or:  classic investment funds) and in the future as Alternative Investment Funds. The latter qualification will become essential within two years once the directive on Alternative Investment Fund Managers (or: AIFMD)  has come into force. ETFs that do not qualify as UCITS will be considered AIFs, and as a consequence their asset managers will have to be authorised according to this directive. However, the directive leaves very wide freedom to the managerâ€™s investment policies, and therefore the AIF regime may be well suited for ETFs that do not meet the strict requirements of the UCITS directive. 
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