

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
				
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Do ISS Voting Recommendations Create Shareholder Value?

	
    
        
            
            







    
    










    
    
    
    











			
                    Rock Center for Corporate Governance at Stanford University Closer Look Series: Topics, Issues and Controversies in Corporate Governance No. CGRP-13 
 
        

    
	

	
	
		
		
			5 Pages
		
		

		Posted: 20 Apr 2011
		
			Last revised: 3 Sep 2013
		
		
	

	
		
			
			




	See all articles by David F. LarckerDavid F. Larcker
Stanford Graduate School of Business; Stanford University - Hoover Institution; European Corporate Governance Institute (ECGI)
Brian Tayan
Stanford University - Graduate School of Business


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: April 19, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract
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Do proxy advisors have appropriate incentive to verify that their recommendations are correct?  

Should board members require evidence that ISS guidelines are value increasing before they adjust their policies to gain a favorable recommendation?  

Proxy advisory firms enjoy significant barriers to entry and little competition.  Is this desirable for shareholders?  
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