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		* Investment management firms routinely hire and fire employees based on the performance of their portfolios.  

* Such performance is evaluated through popular metrics that assume IID Normal returns, like Sharpe ratio, Sortino ratio, Treynor ratio, Information ratio, etc.  

* Investment returns are far from IID Normal.  

* Conclusion 1: Firms evaluating performance through Sharpe ratio are firing up to three times more skillful managers than originally targeted. This is very costly to firms and investors, and is a direct consequence of wrongly assuming that returns are IID Normal.  

* Conclusion 2: An accurate performance evaluation methodology is worth a substantial portion of the fees paid to hedge funds. There is a 20% loss of the drawdown for every false positive. For a large firm, this amounts to tens of millions of dollars lost annually, as a result of wrongly assuming that returns are IID Normal. 
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