

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Analyst Interest as an Early Indicator of Firm Fundamental Changes and Stock Returns

	
    
        
            
            







    
    










    
    
    
    











			
                    The Accounting Review: May 2015, Vol. 90, No. 3, pp. 1049-1078. 
 
        

    
	

	
	
		
		
			49 Pages
		
		

		Posted: 5 May 2012
		
			Last revised: 25 Jul 2017
		
		
	

	
		
			
			




	See all articles by Michael J. JungMichael J. Jung
University of Delaware - Alfred Lerner College of Business and Economics
M.H. Franco Wong
University of Toronto - Rotman School of Management 
Frank Zhang
Yale School of Management


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Analyst Interest as an Early Indicator of Firm Fundamental Changes and Stock Returns

								
							
							
							
								The Accounting Review: May 2015, Vol. 90, No. 3, pp. 1049-1078. 
							

							
							
								
									Number of pages: 49
								
								
									Posted: 05 May 2012
								
								
									Last Revised: 25 Jul 2017
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  608
							
						

					

					
					

					
						
							
						

						
							
								
									Analyst Interest as an Early Indicator of Firm Fundamental Changes and Stock Returns
									

								
							
							
							
								The Accounting Review: May 2015, Vol. 90, No. 3, pp. 1049-1078. 
							

							
							
								
									Number of pages: 49
								
								
									Posted: 14 Aug 2014
								
								
									Last Revised: 25 Jul 2017
								
							

							
						

						
							
							Downloads
							  299
							
						

					

					
				

			

		

	

	


	
	
	
	
		
	
	
		
			Date Written: July 11, 2014

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We posit that a change in analyst interest in a firm is an early indicator of the firm’s future fundamentals, capital market activities, and stock returns. We measure increases in analyst interest by observing analysts who do not cover a firm but participate in that firm’s earnings conference call, and we measure decreases in analyst interest by observing analysts who cover a firm yet are absent from that firm’s call. We find that increases in analyst interest are positively associated with future changes in firm fundamentals and capital market activities, while decreases in analyst interest are negatively associated with capital market activities. We also find that increases (decreases) in analyst interest are positively (negatively) correlated with future stock returns over the next three months and that a hedge portfolio yields a significant abnormal return. Overall, our study shows that analyst interest is a novel and early indicator of future firm fundamentals and capital market consequences. 
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