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		It is common knowledge that oil discovered today, or that is newly allowed to be developed, such as in the Alaskan National Wildlife Refuge (ANWR), has no effect on prices until that oil hits the market.  However, economic theory does not support common knowledge on this issue.  When the future supply of oil increases, expected future price of (profit from) the good declines.  By lowering the value of holding oil for future sale, a future oil supply increase makes it more profitable for firms to produce and sell oil in the present.  We use a two-period model to show that the resulting increase in present supply decreases the present price of oil, regardless of the firm organization that is assumed for the oil market. 
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