

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Empirical Estimates of Changing Inflation Dynamics

	
    
        
            
            







    
    










    
    
    
    











			
                    FRB of Boston Working Paper No. 09-4
 
        

    
	

	
	
		
		
			52 Pages
		
		

		Posted: 13 Jul 2009
		
		
		
	

	
		
			
			




	See all articles by Jeffrey C. FuhrerJeffrey C. Fuhrer
Federal Reserve Bank of Boston; Harvard University - Harvard Kennedy School (HKS)
Giovanni Olivei
Federal Reserve Bank of Boston
Geoffrey M. B. Tootell
Federal Reserve Banks - Federal Reserve Bank of Boston


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: May 1, 2009

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper provides an array of empirical evidence bearing on potentially important changes in the dynamics of U.S. inflation. We examine the overall performance of Phillips curves relative to some well-known benchmarks, the efficiency with which the Federal Reserveâ€™s Greenbook forecasts of inflation use real activity information, and shifts in the key determinants of the reduced-form 'triangle model' of inflation. We develop a structural model-based interpretation of observed reduced-form shifts and conduct a reduced-form assessment of the relationship between core and headline measures of inflation, centering on the persistent 'pass-through' of relative price changes into core and headline inflation measures, and a parallel exercise that examines the pass-through of key relative price changes into wage and compensation measures. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
		JEL Classification: E5, E31, E37

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Fuhrer,  Jeffrey C. and Olivei,  Giovanni and Tootell,  Geoffrey M.B., Empirical Estimates of Changing Inflation Dynamics (May 1, 2009). FRB of Boston Working Paper No. 09-4,  Available at SSRN: https://ssrn.com/abstract=1432487 or http://dx.doi.org/10.2139/ssrn.1432487 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Jeffrey C. Fuhrer (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Federal Reserve Bank of Boston]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of Boston  ( email )

			

			
			
				
				
				
					600 Atlantic Avenue
Boston, MA  02210
United States
617-973-3410 (Phone)
617-973-3957 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Harvard Kennedy School (HKS)  ( email )

			

			
			
				
				
				
					79 John F. Kennedy Street
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Giovanni Olivei

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Federal Reserve Bank of Boston]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of Boston  ( email )

			

			
			
				
				
				
					600 Atlantic Avenue
Boston, MA  02210
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Geoffrey M.B. Tootell

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Federal Reserve Banks - Federal Reserve Bank of Boston]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Federal Reserve Banks - Federal Reserve Bank of Boston  ( email )

			

			
			
				
				
				
					600 Atlantic Avenue
Boston, MA  02210
United States
(617) 973-3430 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      118

			

		
		
		
			Abstract Views

			    1,487

		

		
		 
		
			Rank

			  427,173

		

		
	


	
		
            
            	       11 Citations
		

	

	
		
			
				       14 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,524

                                    

                                    
                                        PAPERS

                                           15,238

                                    

                                

                                
                            

                        

                    

                
	
                    Federal Reserve Bank of Boston Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Federal Reserve Bank of Boston Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,192

                                    

                                    
                                        PAPERS

                                              609

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Modeling Inflation after the Crisis

                        
                            By
                                
                                
                                    
                                    James H. Stock
                                     and 
                                
                                    
                                    Mark W. Watson
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Role of Expectations and Output in the Inflation Process: An Empirical Assessment

                        
                            By
                                
                                
                                    
                                    Jeffrey C. Fuhrer
                                     and 
                                
                                    
                                    Giovanni Olivei
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Still Minding the Gap - Inflation Dynamics During Episodes of Persistent Large Output Gaps

                        
                            By
                                
                                
                                    
                                    AndrÃ© Meier
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            New Methods for Forecasting Inflation, Applied to the US

                            
                                By
                                    
                                    
                                        
                                        Janine Aron
                                         and 
                                    
                                        
                                        John Muellbauer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inflation Dynamics and the Great Recession

                            
                                By
                                    
                                    
                                        
                                        Laurence Ball
                                         and 
                                    
                                        
                                        Sandeep Mazumder
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inflation Dynamics and the Great Recession

                            
                                By
                                    
                                    
                                        
                                        Laurence Ball
                                         and 
                                    
                                        
                                        Sandeep Mazumder
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Inflation Dynamics and the Great Recession

                            
                                By
                                    
                                    
                                        
                                        Laurence Ball
                                         and 
                                    
                                        
                                        Sandeep Mazumder
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Monetary Policy Model Without Money for India

                            
                                By
                                    
                                    
                                        
                                        Michael Patra
                                         and 
                                    
                                        
                                        Muneesh Kapur
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Does Slack Influence Inflation?

                            
                                By
                                    
                                    
                                        
                                        Richard W. Peach, 
                                        
                                    
                                        
                                        Robert W. Rich, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
