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		Abstract

		The paper reviews the developments in the capital markets and corporate governance in India since the early 1990s when the government of India adopted the economic liberalization programme. The legislative changes significantly altered the theme of Indian Companies Act 1956, which is based on the Companies Act 1948 (UK). The amendments, such as the permission for nonvoting shares and buybacks, carried the statute away from the earlier â€œbusiness modelâ€� and towards the 'financial model' of the Delaware variety.  Simultaneously, the government established the Securities Exchange Board of India (SEBI), patterned on the Securities and Exchange Commission of US.  Through a number of other policy measures, the government steered greater investments in the stock market and promoted the stock market as a central institution in the society.  The article points out that the reform effort was inspired, at least in part, by the governmentâ€™s reliance on foreign portfolio inflows into the Indian stock market to fund the countryâ€™s trade and current account deficits. 
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