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		Abstract

		Financing constraints are one of the biggest concerns impacting potential entrepreneurs around the world. Given the important role that entrepreneurship is believed to play in the process of economic growth, alleviating financing constraints for would-be entrepreneurs is also an important goal for policymakers worldwide. We review two major streams of research examining the relevance of financing constraints for entrepreneurship. We then introduce a framework that provides a unified perspective on these research streams, thereby highlighting some important areas for future research and policy analysis in entrepreneurial finance. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Kerr,  William R. and Nanda,  Ramana, Financing Constraints and Entrepreneurship (August 11, 2009). Harvard Business School Entrepreneurial Management Working Paper No. 10-013,  Available at SSRN: https://ssrn.com/abstract=1447503 or http://dx.doi.org/10.2139/ssrn.1447503 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						William R. Kerr (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Entrepreneurial Management Unit  ( email )

			

			
			
				
				
				
					Soldiers Field Road
Morgan 270C
Boston, MA  02163
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Ramana Nanda

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Imperial College Business School  ( email )

			

			
			
				
				
				
					South Kensington Campus
Exhibition Road
London SW7 2AZ, SW7 2AZ
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Entrepreneurial Management Unit  ( email )

			

			
			
				
				
				
					Boston, MA  02163
United States

				

				
			

			
				
				
					HOME PAGE: http://www.people.hbs.edu/rnanda
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				    1,213

			

		
		
		
			Abstract Views

			    8,862

		

		
		 
		
			Rank

			   29,179

		

		
	


	
		
            
            	       10 Citations
		

	

	
		
			
				       64 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Harvard Business School: Entrepreneurial Management Unit Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Harvard Business School: Entrepreneurial Management Unit Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,555

                                    

                                    
                                        PAPERS

                                              428

                                    

                                

                                
                            

                        

                    

                
	
                    Harvard Business School Working Papers

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Harvard Business School Working Papers

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            6,032

                                    

                                    
                                        PAPERS

                                              748

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Entrepreneurship & Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Entrepreneurship & Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,253

                                    

                                    
                                        PAPERS

                                            7,167

                                    

                                

                                
                            

                        

                    

                
	
                    Entrepreneurship & the Social Sciences eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Entrepreneurship & the Social Sciences eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,161

                                    

                                    
                                        PAPERS

                                            4,621

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns

                        
                            By
                                
                                
                                    
                                    Glenn Ellison, 
                                    
                                
                                    
                                    Edward L. Glaeser, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns

                        
                            By
                                
                                
                                    
                                    Glenn Ellison, 
                                    
                                
                                    
                                    Edward L. Glaeser, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Local Industrial Conditions and Entrepreneurship: How Much of the Spatial Distribution Can We Explain?

                        
                            By
                                
                                
                                    
                                    Edward L. Glaeser
                                     and 
                                
                                    
                                    William Kerr
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Local Industrial Conditions and Entrepreneurship: How Much of the Spatial Distribution Can We Explain?

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser
                                         and 
                                    
                                        
                                        William Kerr
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship and Innovation

                            
                                By
                                    
                                    
                                        
                                        Aaron Chatterji, 
                                        
                                    
                                        
                                        Edward L. Glaeser, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Entrepreneurship and the City

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Entrepreneurship and the City

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser, 
                                        
                                    
                                        
                                        William Kerr, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser, 
                                        
                                    
                                        
                                        William Kerr, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.126 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
