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		Multinational companies (MNCs) from emerging markets (EMs) are new and very dynamic actors on the global scene. Starting from the late 1970s a strand of literature flourished on Third World multinationals (Lall, 1983a). More recently, the increasing expansion abroad by multinationals based in the emerging countries, targeting also OECD countries, led scholars to take again an interest in the subject. (Goldstein, 2006). Some contributions called for a re-thinking of the conventional wisdom concerning foreign direct investment (FDI) (Mathews, 2002). These new trends have also given rise to protectionist reactions, extended to multinational production. India represents an emerging country whose recent performance in terms of outward FDI has been noteworthy. Following a case study methodology, this chapter aims at illustrating the internationalization process of four Indian companies operating in two sectors highly representative of the Indian successful entry on the global market: the automotive and the pharmaceutical industry. We focus our attention on what kind of ownership advantages (if any) the case study firms possess, what role their ability in establishing linkages with third parties and leveraging resources plays, what the motivations driving this process are. In so doing, we try to assess whether the process in question calls for an interpretation complementary to the conventional one, or whether a new theory is needed. So for instance out of 100 companies based in the â€œrapidly developing economiesâ€� that are â€œat the leading edge of globalizing their businessesâ€� (Boston Consulting Group, 2006: 7) 20 are Indian, and out of them 5 are in the automotive and 3 in the pharmaceutical sector. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: multinational corporations, India, automotive industry, pharmaceutical

	
	

	
    

    
	

	
	
		JEL Classification: F21, F23, O32, L62, L65

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Balcet,  Giovanni and Bruschieri,  Silvia, Indian Multinationals in the Automotive and the Pharmaceutical Sectors: Competitive Advantages and Strategies (June 3, 2009). U. of Torino Department of Economics Research Paper No. 6/2009-GE,  Available at SSRN: https://ssrn.com/abstract=1486122 or http://dx.doi.org/10.2139/ssrn.1486122 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Giovanni Balcet (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Turin - Department of Economics S. Cognetti de Martiis  ( email )

			

			
			
				
				
				
					Via Po' 53
Torino, 10124
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Silvia Bruschieri

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				affiliation not provided to SSRN  ( email )

			

			
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      283

			

		
		
		
			Abstract Views

			    1,531

		

		
		 
		
			Rank

			  197,476

		

		
	


	

	
		
			
				      107 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    European Economics: Macroeconomics & Monetary Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Economics: Macroeconomics & Monetary Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,132

                                    

                                    
                                        PAPERS

                                           16,216

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Marco Da Rin at Tilburg University, Department of Finance, Francesco Giavazzi at University of Bocconi - Innocenzo Gasparini Institute for Economic Research (IGIER)National Bureau of Economic Research (NBER)

                                    

                                
                            

                        

                    

                
	
                    International Trade eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Trade eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              714

                                    

                                    
                                        PAPERS

                                           27,397

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,954

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                
	
                    Institutions & Transition Economics: Political Economy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Institutions & Transition Economics: Political Economy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              588

                                    

                                    
                                        PAPERS

                                            5,114

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Institutions & Transition Economics: Firm Governance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Institutions & Transition Economics: Firm Governance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              567

                                    

                                    
                                        PAPERS

                                            1,132

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Institutions & Transition Economics: Microeconomic Issues eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Institutions & Transition Economics: Microeconomic Issues eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              562

                                    

                                    
                                        PAPERS

                                            5,946

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Institutions & Transition Economics: Macroeconomic Issues eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Institutions & Transition Economics: Macroeconomic Issues eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              558

                                    

                                    
                                        PAPERS

                                            4,821

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Institutions & Transition Economics: Theoretical & Methodological Issues eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Institutions & Transition Economics: Theoretical & Methodological Issues eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              554

                                    

                                    
                                        PAPERS

                                              531

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    International Political Economy: Globalization eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Political Economy: Globalization eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               85

                                    

                                    
                                        PAPERS

                                            8,659

                                    

                                

                                
                            

                        

                    

                
	
                    International Political Economy: Investment & Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Political Economy: Investment & Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               72

                                    

                                    
                                        PAPERS

                                           12,139

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Liberalization, Firm Size and R&D Performance: A Firm Level Study of Indian Pharmaceutical Industry

                        
                            By
                                
                                
                                    
                                    Jaya Prakash Pradhan
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        FDI Spillovers and Local Productivity Growth: Evidence from Indian Pharmaceutical Industry

                        
                            By
                                
                                
                                    
                                    Jaya Prakash Pradhan
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Global Competitiveness of Indian Pharmaceutical Industry: Trends and Strategies

                        
                            By
                                
                                
                                    
                                    Jaya Prakash Pradhan
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Global Competitiveness of Indian Pharmaceutical Industry: Trends and Strategies

                            
                                By
                                    
                                    
                                        
                                        Jaya Prakash Pradhan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            New Policy Regime and Small Pharmaceutical Firms in India

                            
                                By
                                    
                                    
                                        
                                        Jaya Prakash Pradhan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Post-TRIPS Patenting Trends in India with Special Reference to USA: A Comparative Analysis

                            
                                By
                                    
                                    
                                        
                                        Dr. Harunrashid Kadri
                                         and 
                                    
                                        
                                        Medha Vivek Saikhedkar
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Structure and Performance of Small and Medium Scale Pharmaceutical Firms

                            
                                By
                                    
                                    
                                        
                                        Parvathi Krishnaswamy Iyer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Non-Equity Operation of Multinational Enterprises in India: Focus on Outsourcing

                            
                                By
                                    
                                    
                                        
                                        Jaya Pradhan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Government as an Actor in Innovation: How the Indian Government Stimulates Innovation

                            
                                By
                                    
                                    
                                        
                                        Ganeswar Sahoo
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.107 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
