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		Abstract

		The curtain is coming down. The popcorn has grown stale. Hollywood  has packed its bags and the trains are leaving for Canada, Australia, the United Kingdom and Eastern Europe.  In recent years, the precipitous flight of film and television production from the U.S. has earned this phenomenon the moniker: “runaway production.”     

One of the great concerns of American voters and taxpayers has been the general decline of American manufacturing and industry. The United States is creeping toward a services economy where we import goods and produce very little domestically. The film industry has seen a disproportionate flight of its industry fall victim to globalization, but unlike other sectors of the economy, factors unique to media production have been both pushing and pulling films away from our shores.     

This article endeavors to show how the United States’ response to the problem of runaway production has been tepid. Section 199 of the Internal Revenue Code is the one of the current means of combating runaway production. It has been ineffective since its promulgation. Congress very recently expanded the scope of the provision; however, we have all seen this movie before.      Even in its recently modified form, Section 199 is merely zoom lens when a wide-angle lens is more appropriate. I venture to give a solution that is comparable in force to competing international incentives, yet tailored to the general tax policy concerns of the U.S. Part II of this article provides a history of runaway film production and what factors have contributed to it, including a survey of international tax regimes that are designed to seduce filming to foreign sets. Part III outlines how the United States has responded to the issue in the form of ever-evolving tax incentives.  However, Part IV will show how these incentives, including the most recent expansion of I.R.C. § 199 are not the sharp sword we need to combat the flight of films. In Part V, I venture a hypothetical tax incentive that may keep filming in the U.S. while remaining beneficial to taxpayers at large. Last, the article explores the factors that militate against any substantive progress in crafting an incentive that will keep the United States as a contender in the fight. 
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