

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Real Convergence, Capital Flows, and Competitiveness in Central and Eastern Europe

	
    
        
            
            







    
    










    
    
    
    











			
                    Ruhr Economic Paper No. 147
 
        

    
	

	
	
		
		
			33 Pages
		
		

		Posted: 14 Nov 2009
		
		
		
	

	
		
			
			




	See all articles by Ansgar Hubertus BelkeAnsgar Hubertus Belke
University of Duisburg-Essen - Department of Economics and Business Administration; IZA Institute of Labor Economics; Centre for European Policy Studies
Gunther Schnabl
University of Leipzig - Institute for Economic Policy
Holger Zemanek
University of Leipzig - Institute for Economic Policy


		

	
	
	
	
	


	
	
		
			There are 3 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Real Convergence, Capital Flows, and Competitiveness in Central and Eastern Europe
									

								
							
							
							
								CESifo Working Paper Series No. 2835
							

							
							
								
									Number of pages: 34
								
								
									Posted: 06 Nov 2009
								
								
							

							
						

						
							
							Downloads
							  219
							
						

					

					
					

					
						
							
						

						
							
								
									Real Convergence, Capital Flows, and Competitiveness in Central and Eastern Europe
									

								
							
							
							
								DIW Berlin Discussion Paper No. 937
							

							
							
								
									Number of pages: 32
								
								
									Posted: 04 Nov 2009
								
								
							

							
						

						
							
							Downloads
							   71
							
						

					

					
					

					
						
							
						

						
							
								
									Real Convergence, Capital Flows, and Competitiveness in Central and Eastern Europe

								
							
							
							
								Ruhr Economic Paper No. 147
							

							
							
								
									Number of pages: 33
								
								
									Posted: 14 Nov 2009
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   44
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: October 1, 2009

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The paper scrutinizes the role of wages and capital flows for competitiveness in the new EU member states in the context of real convergence. For this purpose it extends the seminal Balassa-Samuelson model by international capital markets. The augmented Balassa-Samuelson model is linked to the monetary over-investment theories of Wicksell and Hayek in order to trace cyclical deviations of real exchange rates from the productivity-driven equilibrium path. Panel estimations for the period from 1993 to 2008 reveal mixed evidence for the role of capital markets for both the economic catch-up process and international competitiveness of the Central and Eastern European  countries. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Exchange rate regime, wages, Central and Eastern Europe, EMU accession, panel model

	
	

	
    

    
	

	
	
		JEL Classification: E24, F16, F31, F32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Belke,  Ansgar Hubertus and Schnabl,  Gunther and Zemanek,  Holger, Real Convergence, Capital Flows, and Competitiveness in Central and Eastern Europe (October 1, 2009). Ruhr Economic Paper No. 147,  Available at SSRN: https://ssrn.com/abstract=1505298 or http://dx.doi.org/10.2139/ssrn.1505298 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Ansgar Hubertus Belke (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Duisburg-Essen - Department of Economics and Business Administration  ( email )

			

			
			
				
				
				
					UniversitÃ¤tsstr. 9
Essen, 45141
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				IZA Institute of Labor Economics 

			

			
			
				
				
				
					P.O. Box 7240
Bonn, D-53072
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Centre for European Policy Studies  ( email )

			

			
			
				
				
				
					1 Place du Congres, 1000
Brussels, 1000
Belgium

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Gunther Schnabl

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Leipzig - Institute for Economic Policy  ( email )

			

			
			
				
				
				
					Institute for Economic Policy
Grimmaische StraÃŸe 12
Leipzig, 04109
Germany

				

				
			

			
				
				
					HOME PAGE: http://www.wifa.uni-leipzig.de/iwp/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Holger Zemanek

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Leipzig - Institute for Economic Policy  ( email )

			

			
			
				
				
				
					Institute for Economic Policy
Grimmaische Strasse 12
Leipzig, 40109
Germany

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       44

			

		
		
		
			Abstract Views

			      874

		

		
		
	


	
		
            
            	       12 Citations
		

	

	
		
			
				       26 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Econometrics: Single Equation Models eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometrics: Single Equation Models eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,442

                                    

                                    
                                        PAPERS

                                            5,181

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The East Asian Dollar Standard, Fear of Floating, and Original Sin

                        
                            By
                                
                                
                                    
                                    Hong Kong Institute For Monetary And Financial Research
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Return to Soft Dollar Pegging in East Asia: Mitigating Conflicted Virtue

                        
                            By
                                
                                
                                    
                                    Ronald Mckinnon
                                     and 
                                
                                    
                                    Gunther Schnabl
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Synchronized Business Cycles in East Asia and Fluctuations in the Yen/Dollar Exchange Rate

                        
                            By
                                
                                
                                    
                                    Hong Kong Institute For Monetary And Financial Research
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Post-Crisis Exchange Rate Policy in Five Asian Countries
Filling in the 'Hollow Middle'?

                            
                                By
                                    
                                    
                                        
                                        Leonardo HernÃ¡ndez
                                         and 
                                    
                                        
                                        Peter J. Montiel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            After the Crisis, the East Asian Dollar Standard Resurrected: An Interpretation of High Frequency Exchange Rate Pegging

                            
                                By
                                    
                                    
                                        
                                        Hong Kong Institute For Monetary And Financial Research
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Foreign Exchange Origins of Japan's Economic Slump and Low Interest Liquidity Trap

                            
                                By
                                    
                                    
                                        
                                        Hong Kong Institute For Monetary And Financial Research
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
