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		Abstract

		The purpose of this study is to analyze the potential benefits that firms realize from implementing technology specifically aimed at monitoring and assuring the effectiveness of their internal control systems. As asserted by the Committee of Sponsoring Organizations of the Treadway Commission (COSO), approaches to effective internal control monitoring are expected to enhance the efficiency and effectiveness of the internal control process, and in turn the assurance over such processes (COSO 2009a). We develop hypotheses and test to find whether these potential benefits are realized. Specifically, we employ a natural experiment whereby we identify a sample of firms that implemented specific internal control monitoring technology (ICM technology) in response to the internal control requirements of the Sarbanes-Oxley Act (SOX). Consistent with our hypotheses, and after controlling for factors identified by recent research, our analysis documents that implementation of ICM technology is associated with lower likelihood of material weaknesses, smaller increases in audit fees, and smaller increases in audit delays during the post-SOX time period.  We discuss the potential implications of our findings on the research areas of continuous monitoring/auditing, client-provided assurance assistance and IT governance. 
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