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		Abstract

		Recent corporate financial scandals involving Enron, WorldCom, Arthur Andersen, and others have heightened awareness of the need to revisit corporate accountability. Congressional response in the form of the passage of the Sarbanes-Oxley Act of 2002 raises questions about the transparency of corporate environmental disclosure.  

Over the years, corporations have selectively disclosed their environmental performance. In the past, corporate environmental disclosure was driven by three things: environmental compliance statutes, federal securities law, and public relations. Corporations sought to positively influence investor and public opinion of their environmental record through the use of the "green report"; typically a glossy, unaudited showcase of corporate environmental good deeds. However, the Enron scandal and Sarbanes-Oxley are likely to change what corporations disclose as to their environmental matters.  

This Article explores the impact that post-Enron corporate reform, and specifically the Sarbanes-Oxley Act, has had on corporate environmental financial disclosure, particularly green reports. Part I provides an overview of the current environmental disclosure landscape and pressure for reform after Sarbanes-Oxley. Part II details the shortcomings of corporate, investor, and regulatory efforts to encourage corporate compliance with environmental regulations, creating a need for more accurate environmental disclosure. Part III describes the current demand for a heightened standard of corporate environmental disclosure and the Securities and Exchange Commission's (SEC's) attempts at establishing a satisfactory disclosure standard. Part IV analyzes the central feature of a current corporate environmental disclosure proposal developed and presented by the American Society of Testing and Materials (ASTM), which would require a cumulative assessment of the financial impact of all environmental liabilities for "materiality." This "cumulative materiality standard," if adopted, would replace the present SEC standard of materiality for each proceeding or liability. The author concludes that, while Sarbanes-Oxley  does not expressly address corporate environmental disclosure, large economic entities, including publicly traded corporations and the federal government, should adopt the ASTM "cumulative materiality standard" over voluntarily published green reports. 
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