

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Making Mountains of Debt Out of Molehills: The Pro-Cyclical Implications of Tax and Expenditure Limitations

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			28 Pages
		
		

		Posted: 19 May 2010
		
		
		
	

	
		
			
			




	See all articles by Mathew D. McCubbinsMathew D. McCubbins
Department of Political Science and Law School, Duke University (deceased)
Ellen Seljan
Lewis & Clark College


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: May 18, 2010

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper presents evidence that property tax limits have detrimental effects on state and local revenues during recessions.  Property tax limits cause states to rely on income-elastic revenue sources, such as the income tax or charges and fees. Greater reliance on these revenue sources results in greater revenue declines during economic downturns. We present analysis of time-series, cross-sectional data for the U.S. states for each of these conclusions.  Our results suggest that states would have fewer and more modest financial problems during economic downturns if they did not enact property tax limitations. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: tax and expenditure limits, tax elasticity, state and local revenue policy

	
	

	
    

    
	

	
	
		JEL Classification: H20, H71

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			McCubbins,  Mathew D. and Seljan,  Ellen, Making Mountains of Debt Out of Molehills: The Pro-Cyclical Implications of Tax and Expenditure Limitations (May 18, 2010).  Available at SSRN: https://ssrn.com/abstract=1611183 or http://dx.doi.org/10.2139/ssrn.1611183 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Mathew D. McCubbins

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Department of Political Science and Law School, Duke University (deceased)]
				
			

			
				
				
					
				
					
					
					
				
			

			
				Department of Political Science and Law School, Duke University (deceased) 

			

			
			
				
				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Ellen Seljan (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Lewis & Clark College  ( email )

			

			
			
				
				
				
					0615 SW Palatine Hill Road
Portland, OR  97204
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      105

			

		
		
		
			Abstract Views

			    1,893

		

		
		 
		
			Rank

			  464,315

		

		
	


	
		
            
            	        3 Citations
		

	

	
		
			
				       28 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Political Economy: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,175

                                    

                                    
                                        PAPERS

                                           13,444

                                    

                                

                                
                            

                        

                    

                
	
                    Political Institutions: Federalism & Sub-National Politics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Institutions: Federalism & Sub-National Politics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              368

                                    

                                    
                                        PAPERS

                                            7,322

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Thad Kousser at University of California, San Diego (UCSD) - Department of Political Science

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Comparative Political Economy: Fiscal Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Comparative Political Economy: Fiscal Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               62

                                    

                                    
                                        PAPERS

                                            7,718

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Yusaku Horiuchi at Affiliation not provided to SSRN

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Business Cycle Phases in U.S. States

                        
                            By
                                
                                
                                    
                                    Howard J. Wall, 
                                    
                                
                                    
                                    Michael Owyang, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Consistent Economic Indexes for the 50 States

                        
                            By
                                
                                
                                    
                                    Theodore M. Crone
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Is the United States an Optimum Currency Area? An Empirical Analysis of Regional Business Cycles

                        
                            By
                                
                                
                                    
                                    Michael A. Kouparitsas
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Regional Disparities in the Transmission of Monetary Policy

                            
                                By
                                    
                                    
                                        
                                        Howard J. Wall
                                         and 
                                    
                                        
                                        Michael Owyang
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Structural Breaks and Regional Disparities in the Transmission of Monetary Policy

                            
                                By
                                    
                                    
                                        
                                        Michael Owyang
                                         and 
                                    
                                        
                                        Howard J. Wall
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Alternative Definition of Economic Regions in the U.S. Based on Similarities in State Business Cycles

                            
                                By
                                    
                                    
                                        
                                        Theodore M. Crone
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Strong is Co-Movement in Employment Over the Business Cycle? Evidence from State/Industry Data

                            
                                By
                                    
                                    
                                        
                                        Gerald A. Carlino
                                         and 
                                    
                                        
                                        Robert H. Defina
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Using State Indexes to Define Economic Regions in the U.S.

                            
                                By
                                    
                                    
                                        
                                        Theodore M. Crone
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Regional Vars and the Channels of Monetary Policy

                            
                                By
                                    
                                    
                                        
                                        Michael Owyang
                                         and 
                                    
                                        
                                        Howard J. Wall
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Propagation of Regional Recessions

                            
                                By
                                    
                                    
                                        
                                        James D. Hamilton
                                         and 
                                    
                                        
                                        Michael Owyang
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.090 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
