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		Abstract

		Since its announcement on January 26, 2010, Schedule UTP has been the subject of much discussion in corporate tax circles.  If adopted, Schedule UTP will require corporations to disclose certain tax positions on their federal tax return.  This article discusses (i) why Schedule UTP is necessary and reasonable; (ii) whether some taxpayers will try to avoid disclosure, and if so, how; and (iii) whether the IRS proposal can resolve the long-running dispute with taxpayers surrounding tax accrual workpapers (TAWs).    

The author concludes the IRS (i) needs to minimize opportunities for corporations to avoid disclosure on Schedule UTP, and (ii) should offer a Grand Compromise to solve the TAW issue.  In a Grand Compromise, the IRS would explicitly agree to forgo pursuit of a corporationâ€™s tax reserves and tax opinions if the corporationâ€™s tax issues are adequately disclosed on Schedule UTP.  However, if the corporation is the subject of a criminal tax investigation, or does not adequately disclose issues on Schedule UTP, the IRS would be free to pursue specific tax reserve information and tax opinions.  The author believes this is a fair and reasonable compromise to an admittedly difficult issue and thus should benefit both corporations and the IRS. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Schedule UTP, Tax Gap, Tax Accrual Workpapers, and Work-Product Doctrine

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Harvey,  J. Richard, Schedule UTP: Views of a Former Tax Adviser and Administrator (September 20, 2010). Tax Notes, p. 1259, September 20, 2010, Villanova Law/Public Policy Research Paper No. 2010-16,  Available at SSRN: https://ssrn.com/abstract=1679924
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						J. Richard Harvey (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Villanova University School of Law and Graduate Tax Program  ( email )

			

			
			
				
				
				
					299 N. Spring Mill Road
Villanova, PA  19085
United States
610-519-4474 (Phone)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      375

			

		
		
		
			Abstract Views

			    1,542

		

		
		 
		
			Rank

			  146,125

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Tax Law: Tax Law & Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Tax Law: Tax Law & Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,201

                                    

                                    
                                        PAPERS

                                           11,262

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Paul L. Caron at Pepperdine University - Rick J. Caruso School of Law

                                    

                                
                            

                        

                    

                
	
                    Tax Law: Practitioner Series eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Tax Law: Practitioner Series eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,063

                                    

                                    
                                        PAPERS

                                            3,230

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Paul L. Caron at Pepperdine University - Rick J. Caruso School of Law

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Empirical Tax Research in Accounting

                        
                            By
                                
                                
                                    
                                    Douglas A. Shackelford
                                     and 
                                
                                    
                                    Terry J. Shevlin
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Earnings Management: New Evidence Based on Deferred Tax Expense

                        
                            By
                                
                                
                                    
                                    John D. Phillips, 
                                    
                                
                                    
                                    Morton Pincus, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        An Evaluation of Alternative Measures of Corporate Tax Rates

                        
                            By
                                
                                
                                    
                                    George Plesko
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The Persistence and Pricing of Earnings, Accruals, and Cash Flows When Firms Have Large Book-Tax Differences

                            
                                By
                                    
                                    
                                        
                                        Michelle Hanlon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Much Will Firms Pay for Earnings that Do Not Exist? Evidence of Taxes Paid on Allegedly Fraudulent Earnings

                            
                                By
                                    
                                    
                                        
                                        Merle Erickson, 
                                        
                                    
                                        
                                        Michelle Hanlon, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Corporate Tax Avoidance and High Powered Incentives

                            
                                By
                                    
                                    
                                        
                                        Mihir A. Desai
                                         and 
                                    
                                        
                                        Dhammika Dharmapala
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Corporate Tax Avoidance and High Powered Incentives

                            
                                By
                                    
                                    
                                        
                                        Dhammika Dharmapala
                                         and 
                                    
                                        
                                        Mihir A. Desai
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Relation between Financial and Tax Reporting Measures of Income

                            
                                By
                                    
                                    
                                        
                                        Gil B. Manzon, Jr.
                                         and 
                                    
                                        
                                        George Plesko
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            What Can We Infer About a Firm's Taxable Income from its Financial Statements?

                            
                                By
                                    
                                    
                                        
                                        Michelle Hanlon
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.062 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

