

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Unbundling the Rule of Law in China: Local Legislative Power and Private Investment

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			39 Pages
		
		

		Posted: 30 Oct 2010
		
		
		
	

	
		
			
			




	See all articles by Yu ZhengYu Zheng
Fudan University


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: October 1, 2010

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This article argues that the importance of legal systems on private investment in China depends not on how credibly the rule of law is established, but how effective the government is at maintaining law and order. The legal development in China has contributed to the countryâ€™s success in attracting foreign direct investment (FDI), but has had little positive impact on domestic private investment. Using a data set of local legislative activities, this article demonstrates that profound differences in the exercise of local legislative powers influence regional investment patterns. Provinces tend to attract more FDI when local governments are more responsive but less arbitrary in using their legislative authority. Domestic private investment, in contrast, tends to respond favorably in provinces in which governments are less responsive but more discretionary in using legislative authority. 
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