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		Abstract

		Despite decades of experience and research, the effects of wage-labor regulations on long-run economic performance have rarely been studied since Stigler's (1946) classic exposition about the shortcomings of minimum wage legislation. In this study, we estimate and report the magnitude and transmission channels by which wage-labor (WL) regulations affect productivity and GDP growth. Our results suggest that countries with WL regulations typically have a growth rate of about 20 to 30 percent lower than the sample mean. In the 'steady state' where the marginal effect of the regulation years equals zero, a country will have a growth rate about 30 to 38 percent lower than the average. They exemplify how a bad institution, the rules of the game governing economic interactions, ultimately determines economic performances, and the rise or decline of nations over time. 
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