

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Embracing Morals in Economics: The Role of Internal Moral Constraints in a Market Economy

	
    
        
            
            







    
    










    
    
    
    











			
                    Stringham, Edward Peter. 2011. â€œEmbracing Morals in Economics: The Role of Internal
Moral Constraints in a Market Economy.â€� Journal of Economic Behavior and Organization,
78(1-2) April: 98-109.
 
        

    
	

	
	
		
		
			28 Pages
		
		

		Posted: 27 Jan 2011
		
			Last revised: 28 Sep 2015
		
		
	

	
		
			
			




	See all articles by Edward Peter StringhamEdward Peter Stringham
Trinity College


		

	
	
	
	
	



	
	
	
	
	
		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Economists who adhere to the assumptions of homo economicus typically focus on altering external constraints through laws or regulations as the means of eliminating bad behavior. Reaching the optimal solution is simply a matter of having government adjust the price of unwanted behavior through punishments or fines. But Adam Smith highlighted the importance of another type of constraint, the internal moral constraint. In recent years behavioral, experimental, and other economists have documented that people often do not act according the assumptions of the homo economicus model and instead appear to incorporate moral constraints into their decision making process. In light of this growing body of research, this article argues that many economists have placed too much emphasis on external constraints and that more emphasis should be placed on internal moral constraints. After discussing possible sources of internal moral constraints, the paper describes how these constraints can help strengthen cooperation in the short and long run. 
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