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		We investigate the magnitude, timing, and direction of the association between changes in concentration across vertically related industries over the period 1978-2008.  We find robust evidence that changes in an industryâ€™s level of concentration are significantly positively related to prior and simultaneous changes in the concentration of their customer industries.  We find weaker evidence that changes in an industryâ€™s level of concentration are related to changes in the concentration of their supplier industries.  Thus, the association between changes in concentration across vertically related industries appears stronger in the upstream direction than in the downstream direction.  We find that increased concentration across vertically related industries, perhaps reflecting countervailing power effects, explains in part the observed positive association between changes in concentration; however, we also find robust evidence that decreases in concentration, perhaps reflecting the effects of technological innovation in vertically related industries, are also important determinants of the observed association. 
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