

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Analyst Following and Forecast Accuracy After Mandated IFRS Adoptions

	
    
        
            
            







    
    










    
    
    
    











			
                    Journal of Accounting Research, Forthcoming

 
        

    
	

	
	
		
		
			61 Pages
		
		

		Posted: 21 Jun 2011
		
		
		
	

	
		
			
			




	See all articles by Hongping TanHongping Tan
McGill University
Shiheng Wang
Hong Kong University of Science & Technology (HKUST)
Michael Welker
Queen's University - Smith School of Business


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: June, 15 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This study investigates how accounting harmonization affects one particular group of financial statement users - financial analysts. We find that mandatory IFRS adoption attracts foreign analysts, particularly those from countries that are simultaneously adopting IFRS along with the covered firmâ€™s country and those with prior IFRS experience. We also find that mandatory IFRS adoption improves foreign analystsâ€™ forecast accuracy. The change in analyst following increases with the distance between prior local GAAP and IFRS and with the extent to which IFRS adoption eliminates GAAP differences between the firmâ€™s country and the analystâ€™s country. IFRS adoption also attracts more local analysts, particularly those with prior IFRS experience and with an international portfolio prior to mandated IFRS adoption in their home country. Local analystsâ€™ forecast accuracy is not affected by IFRS adoption.  Overall, our results suggest that accounting harmonization brings comparability benefits that enhance the usefulness of accounting data. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: IFRS, accounting harmonization, analyst following, analysts' forecasts

	
	

	
    

    
	

	
	
		JEL Classification: G14, G15, M441

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Tan,  Hongping and Wang,  Shiheng and Welker,  Michael, Analyst Following and Forecast Accuracy After Mandated IFRS Adoptions (June, 15 2011). Journal of Accounting Research, Forthcoming
,  Available at SSRN: https://ssrn.com/abstract=1865369
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Hongping Tan

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				McGill University  ( email )

			

			
			
				
				
				
					1001 Sherbrooke St. West
Montreal, Quebec H3A1G5 H3A 2M1
Canada

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Shiheng Wang

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Hong Kong University of Science & Technology (HKUST)  ( email )

			

			
			
				
				
				
					Clear Water Bay
Kowloon, 999999
Hong Kong
(852) 2358 7570 (Phone)
(852) 2358 1693 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Michael Welker (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
					
					[image: Queen's University - Smith School of Business]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Queen's University - Smith School of Business  ( email )

			

			
			
				
				
				
					Kingston
Ontario, Ontario K7L 3N6
Canada

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      820

			

		
		
		
			Abstract Views

			    4,319

		

		
		 
		
			Rank

			   55,573

		

		
	


	
		
            
            	       40 Citations
		

	

	
		
			
				       30 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Financial Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Financial Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,566

                                    

                                    
                                        PAPERS

                                           18,573

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Ross L. Watts at Massachusetts Institute of Technology (MIT) - Sloan School of Management

                                    

                                
                            

                        

                    

                
	
                    Capital Markets: Market Efficiency eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Efficiency eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,918

                                    

                                    
                                        PAPERS

                                           23,375

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    European Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                European Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,628

                                    

                                    
                                        PAPERS

                                           14,891

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        John A. Doukas at Old Dominion University - Strome College of Business

                                    

                                
                            

                        

                    

                
	
                    International Accounting eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Accounting eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,250

                                    

                                    
                                        PAPERS

                                            3,461

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        International Accounting Standards and Accounting Quality

                        
                            By
                                
                                
                                    
                                    Mary E. Barth, 
                                    
                                
                                    
                                    Wayne R. Landsman, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Mandatory IFRS Reporting Around the World: Early Evidence on the Economic Consequences

                        
                            By
                                
                                
                                    
                                    Holger Daske, 
                                    
                                
                                    
                                    Luzi Hail, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International Financial Reporting Standards (IFRS): Pros and Cons for Investors

                        
                            By
                                
                                
                                    
                                    Ray Ball
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Financial Statement Effects of Adopting International Accounting Standards: the Case of Germany

                            
                                By
                                    
                                    
                                        
                                        Mingyi Hung
                                         and 
                                    
                                        
                                        K.r. Subramanyam
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Market Reaction to the Adoption of IFRS in Europe

                            
                                By
                                    
                                    
                                        
                                        Chris Armstrong, 
                                        
                                    
                                        
                                        Mary E. Barth, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Market Reaction to the Adoption of IFRS in Europe

                            
                                By
                                    
                                    
                                        
                                        Chris Armstrong, 
                                        
                                    
                                        
                                        Mary E. Barth, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Home Bias, Foreign Mutual Fund Holdings, and the Voluntary Adoption of International Accounting Standards

                            
                                By
                                    
                                    
                                        
                                        Vicentiu Covrig, 
                                        
                                    
                                        
                                        Mark L. Defond, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Adopting a Label: Heterogeneity in the Economic Consequences Around IAS/IFRS Adoptions

                            
                                By
                                    
                                    
                                        
                                        Holger Daske, 
                                        
                                    
                                        
                                        Luzi Hail, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.103 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

