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		It is widely believed that securitisation offers tremendous opportunities, and significant benefits, in our country — to issuers and investors, and, from a broader social and Economic perspective, to the citizens and business organizations. Despite its potential, and notwithstanding recent growth, securitisation remains at a relatively early stage of development, and is still evolving as a mainstream capital markets financing mechanism. The understanding, usage and acceptance of Securitisation varies widely. A basic reason for this may be the relative novelty of securitisation. It has only recently been introduced in our country and does not enjoy the same level of familiarity and recognition as other, more traditional forms of debt and equity financing, among issuers, investors, governmental policymakers or the public. This paper examines the definition of securitisation and various terms used in the process of securitisation. The concept of securitisation is not static but dynamic. It constantly evolves and it is called as financial engineering. Its impact on overall economy, risks and benefits are examined. The paper on securitisation is concluded by its evaluation. 
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