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		Abstract

		Differences in cultural philosophy at the national level have been theorized to affect business practices, legal systems, social behavior norms, educational achievements, and even the rate of economic growth. We extend this literature to examine the effect of national culture on government budgeting practices, using Hofstedeâ€™s (1980, 1983) 4-factor cultural dimensions. Government budgeting practices are classified with respect to the extent to which the legislative body controls government expenditures (Legislative â€œPower of the Purseâ€�), and also the extent to which the budgets are transparent to both the legislature and the general public (Budget Transparency). Using data from 49 countries covered in both the OECD/World Bank (2007/2008) Government Budgeting Practices Surveys and Hofstedeâ€™s national cultural dimensions study, we find the following: (1) Hofstedeâ€™s Masculinity and Uncertainty Avoidance indices are both positively related to the Legislative Power of the Purse measure; and (2) the Individualism index is significantly and positively related to Budgeting Transparency.  The implications of these findings are then discussed. 
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