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		Abstract

		To determine if corporate social responsibility (CSR) and corporate political activity are economic substitutes or economic complements, I assemble and analyze the largest dataset possible from existing data sources incorporating both types of non-market behavior. Examining the joint distribution of an index of firms’ CSR behavior and an indicator of whether or not firms lobby reveals that firms at both the positive and the negative extremes of social responsibility are more likely to have been politically active. Regressing the CSR index and a measure of lobbying intensity, individually, on Tobin’s Q allows me to test whether CSR and corporate political activity separately enhance firms’ value; regressing an interaction between the CSR index and the measure of lobbying intensity on Tobin’s Q, allows me to test whether they play complementary roles in enhancing firms’ value. Higher CSR ratings, more intensive lobbying, and the interaction between the CSR rating and lobbying intensity all appear to increase value when comparing firms; however, when each firm is studied over time, only the interaction between CSR rating and lobbying intensity appear to increase firm value. Taken together this suggests that firms’ CSR positions work as an economic complement to its political activity rather than a substitute – jointly the two types of non-market behavior increase a firm’s value, while independently each activity is more difficult to reconcile and perhaps may simply be symptomatic of some other inherently unobservable firm-fixed characteristic such as ‘good management’. Illustrative cases round-out the large dataset analysis. 
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