

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Is the Value Effect Seasonal? Evidence from Global Equity Markets

	
    
        
            
            







    
    










    
    
    
    











			
                    The International Journal of Business and Finance Research, Vol. 6, No. 2, pp. 21-33, 2012
 
        

    
	

	
	
		
		
			13 Pages
		
		

		Posted: 6 Jan 2012
		
		
		
	

	
		
			
			




	See all articles by Praveen DasPraveen Das
University of Louisiana at Lafayette
S. P. Uma Rao
University of Louisiana at Lafayette


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: 2012

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper extends the research on value premium by examining patterns of seasonality exhibited in the book-to-market effect in major global equity markets. The results provide evidence supporting the January effect in the value premium phenomenon. Using stock market indices for Asia Pacific; Europe, Australasia, and Far East (EAFE); and Europe, with and without the U.K., Scandinavian countries, the U.K., U.S., and Japan form 1975 through 2007, the paper provides out-of-sample evidence from twenty-one countries that comprise different index portfolios. As a robustness measures, we use regression analysis, paired means tests, and non-parametric tests to examine whether the persistence of the anomalous January value premium is real and significant. The annualized excess January value premium ranges from 42.96 percent for Scandinavian countries to 9.24 percent for EAFE markets with 20.28 percent for U.S. Even though such a predictable pattern exists, our analysis suggests that large standard deviations would not allow a viable investment strategy. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Value premium, International equity market, January effect

	
	

	
    

    
	

	
	
		JEL Classification: G12

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Das,  Praveen and Rao,  S. P. Uma, Is the Value Effect Seasonal? Evidence from Global Equity Markets (2012). The International Journal of Business and Finance Research, Vol. 6, No. 2, pp. 21-33, 2012,  Available at SSRN: https://ssrn.com/abstract=1948780
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Praveen Das (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Louisiana at Lafayette  ( email )

			

			
			
				
				
				
					Lafayette, LA  70504
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						S. P. Uma Rao

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Louisiana at Lafayette  ( email )

			

			
			
				
				
				
					Lafayette, LA  70504
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      226

			

		
		
		
			Abstract Views

			    1,859

		

		
		 
		
			Rank

			  244,358

		

		
	


	

	
		
			
				       52 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Capital Markets: Market Efficiency eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Market Efficiency eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,915

                                    

                                    
                                        PAPERS

                                           23,289

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: General Equilibrium & Disequilibrium Models of Financial Markets eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: General Equilibrium & Disequilibrium Models of Financial Markets eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,229

                                    

                                    
                                        PAPERS

                                           11,036

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Value of Investor Protection: Firm Evidence from Cross-Border Mergers

                        
                            By
                                
                                
                                    
                                    Arturo Bris
                                     and 
                                
                                    
                                    Christos Cabolis
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Does Governance Travel around the World? Evidence from Institutional Investors

                        
                            By
                                
                                
                                    
                                    Reena Aggarwal, 
                                    
                                
                                    
                                    Isil Erel, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Does Governance Travel Around the World? Evidence from Institutional Investors

                        
                            By
                                
                                
                                    
                                    Reena Aggarwal, 
                                    
                                
                                    
                                    Isil Erel, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Multinationals as Arbitrageurs: The Effect of Stock Market Valuations on Foreign Direct Investment

                            
                                By
                                    
                                    
                                        
                                        Malcolm P. Baker, 
                                        
                                    
                                        
                                        C. Fritz Foley, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shareholders at the Gate? Institutional Investors and Cross-Border Mergers and Acquisitions

                            
                                By
                                    
                                    
                                        
                                        Massimo Massa, 
                                        
                                    
                                        
                                        Miguel A. Ferreira, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Shareholders at the Gate? Institutional Investors and Cross-Border Mergers and Acquisitions

                            
                                By
                                    
                                    
                                        
                                        Miguel A. Ferreira, 
                                        
                                    
                                        
                                        Massimo Massa, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Multinationals as Arbitrageurs: The Effect of Valuations on Foreign Direct Investment

                            
                                By
                                    
                                    
                                        
                                        Malcolm P. Baker, 
                                        
                                    
                                        
                                        C. Fritz Foley, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Determinants of Cross-Border Mergers and Acquisitions

                            
                                By
                                    
                                    
                                        
                                        Isil Erel, 
                                        
                                    
                                        
                                        Rose C. Liao, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            World Markets for Mergers and Acquisitions

                            
                                By
                                    
                                    
                                        
                                        Isil Erel, 
                                        
                                    
                                        
                                        Rose C. Liao, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Adopting Better Corporate Governance: Evidence from Cross-Border Mergers

                            
                                By
                                    
                                    
                                        
                                        Arturo Bris, 
                                        
                                    
                                        
                                        Neil Brisley, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	

