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		Renneboog, Ter Horst and Zhang (2008) highlight that the question of whether or not corporate social responsibility (CSR) is priced remains an open one. In this paper, using a comprehensive set of KLD indicators in Ohlson-model framework with robust two-way cluster analysis of standard errors, we show that indicators of corporate social responsibility are valued by markets. We also show that some valuation effects appear to be stronger in the post millennium period. Consistent with other evidence on implied cost of capital and CSR, we show that there are significant differences in factor loadings between high and low CSR stocks. Finally, we show that CSR effects are manifested at least in part by an increased persistence in abnormal earnings. Our evidence is consistent both with high CSR firms having a lower cost of capital and also with high CSR firms having lower expected adverse cash flow shocks. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Corporate Social Responsibility, Socially Responsible Investment Returns, Valuation

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Gregory,  Alan and Whittaker,  Julie M. and Yan,  Xiaojuan, Do Markets Value Corporate Social Responsibility? (November 30, 2011). Xfi Centre for Finance and Investment, University of Exeter Discussion Paper No. 10/06,  Available at SSRN: https://ssrn.com/abstract=1723126 or http://dx.doi.org/10.2139/ssrn.1723126 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Alan Gregory (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Exeter Business School  ( email )

			

			
			
				
				
				
					Streatham Court
Xfi Building Rennes Dr.
Exeter, EX4 4JH
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Julie M. Whittaker

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Exeter Business School  ( email )

			

			
			
				
				
				
					Streatham Court
Xfi Building, Rennes Dr.
Exeter, EX4 4JH
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Xiaojuan Yan

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Exeter  ( email )

			

			
			
				
				
				
					Northcote House
The Queen's Drive
Exeter, Devon EX4 4QJ
United Kingdom

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      478

			

		
		
		
			Abstract Views

			    4,406

		

		
		 
		
			Rank

			  110,385

		

		
	


	
		
            
            	        1 Citations
		

	

	
		
			
				       65 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Accounting, Corporate Governance, Law & Institutions eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Accounting, Corporate Governance, Law & Institutions eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,780

                                    

                                    
                                        PAPERS

                                           11,788

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Vernon J. Richardson at University of Arkansas at Fayetteville

                                    

                                
                            

                        

                    

                
	
                    Corporate Governance & Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Governance & Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,470

                                    

                                    
                                        PAPERS

                                           15,735

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Lucian A. Bebchuk at Harvard Law School

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Corporate Governance: Social Responsibility & Social Impact eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Governance: Social Responsibility & Social Impact eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,184

                                    

                                    
                                        PAPERS

                                            5,359

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Lucian A. Bebchuk at Harvard Law School, Marc J Epstein at Rice University - Jesse H. Jones Graduate School of Business, Geoffrey M. Heal at Columbia University - Columbia Business School, Finance, Donald John Roberts at Stanford Graduate School of Business

                                    

                                
                            

                        

                    

                
	
                    Organizations & Markets: Formal & Informal Structures eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Organizations & Markets: Formal & Informal Structures eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              704

                                    

                                    
                                        PAPERS

                                            8,961

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        International Evidence on Ethical Mutual Fund Performance and Investment Style

                        
                            By
                                
                                
                                    
                                    RogÃ©r Otten, 
                                    
                                
                                    
                                    Rob Bauer, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International Evidence on Ethical Mutual Fund Performance and Investment Style

                        
                            By
                                
                                
                                    
                                    Rob Bauer, 
                                    
                                
                                    
                                    Kees C. G. Koedijk, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Price of Sin: The Effects of Social Norms on Markets

                        
                            By
                                
                                
                                    
                                    Marcin T. Kacperczyk
                                     and 
                                
                                    
                                    Harrison G. Hong
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Investing in Socially Responsible Mutual Funds

                            
                                By
                                    
                                    
                                        
                                        Christopher Geczy, 
                                        
                                    
                                        
                                        Robert F. Stambaugh, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Eco-Efficiency Premium Puzzle

                            
                                By
                                    
                                    
                                        
                                        Jeroen Derwall, 
                                        
                                    
                                        
                                        Rob Bauer, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does the Stock Market Fully Value Intangibles? Employee Satisfaction and Equity Prices

                            
                                By
                                    
                                    
                                        
                                        Alex Edmans
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Unpacking Social Responsibility: The Curvilinear Relationship between Social and Financial Performance

                            
                                By
                                    
                                    
                                        
                                        Michael L. Barnett
                                         and 
                                    
                                        
                                        Robert M. Salomon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Beyond Dichotomy: The Curvilinear Relationship between Social Responsibility and Financial Performance

                            
                                By
                                    
                                    
                                        
                                        Michael L. Barnett
                                         and 
                                    
                                        
                                        Robert M. Salomon
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Corporate Social Performance and Stock Returns: UK Evidence from Disaggregate Measures

                            
                                By
                                    
                                    
                                        
                                        Stephen J. Brammer, 
                                        
                                    
                                        
                                        Chris Brooks, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.111 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
