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		Abstract

		In July of 2011, news broke of a scandal, which involved hacking by the U.K. newspaper, News of the World, into the voicemails of a murder victim and of relatives of soldiers killed in Afghanistan and Iraq, among others. The UKâ€™s top police official has resigned over the scandal,  the Prime Ministerâ€™s Director of Communications has been arrested,  and the newspaper itself has been shut down by James Murdoch, CEO of the U.K. subsidiary which owned the paper. Despite all of this, the board of directors of the publicly-traded U.S. parent corporation, News Corporation, has been â€œ[s]tanding] by as the [s]candal [w]idens.â€�  While no director has publicly denounced News Corporation, as New York Times corporate critic Andrew Ross Sorkin would have expected, Thomas J. Perkins, director since 1996, has, in fact, publicly defended News Corporation.  (This is particularly curious because Perkins had also sat on the board of Hewlett-Packard, and resigned from that position, â€œ[a]t the time[,] accus[ing] HP of [hacking] his personal cell- and home-phone records.â€� )  

This article explores the function of the board of directors in light of the Murdoch scandal, with the working hypothesis that there is a link between the board being beholden to the CEO (media mogul, Rupert Murdoch, in this case) and how the board handled the corporate crisis. After putting forth the various possibilities and factors, this article will seek either to confirm the hypothesis or else to put forth an alternative explanation. 
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