

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
				
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Global Crises and Equity Market Contagion

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			56 Pages
		
		

		Posted: 3 Jun 2011
		
			Last revised: 26 Jul 2012
		
		
	

	
		
			
			




	See all articles by Geert BekaertGeert Bekaert
Columbia University - Columbia Business School, Finance
Michael Ehrmann 
European Central Bank (ECB); Bank of Canada
Marcel Fratzscher
DIW Berlin; Centre for Economic Policy Research (CEPR)
Arnaud Mehl
European Central Bank (ECB)


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 6 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion

								
							
							
							
								
									Number of pages: 56
								
								
									Posted: 03 Jun 2011
								
								
									Last Revised: 26 Jul 2012
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							1,242
							
						

					

					
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion
									

								
							
							
							
								ECB Working Paper No. 1381
							

							
							
								
									Number of pages: 48
								
								
									Posted: 13 Sep 2011
								
								
							

							
						

						
							
							Downloads
							  114
							
						

					

					
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion
									

								
							
							
							
								
									Number of pages: 55
								
								
									Posted: 16 Mar 2012
								
								
							

							
						

						
							
							Downloads
							  107
							
						

					

					
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion
									

								
							
							
							
								Netspar Discussion Paper No. 05/2011-070
							

							
							
								
									Number of pages: 57
								
								
									Posted: 31 Aug 2011
								
								
									Last Revised: 23 Nov 2012
								
							

							
						

						
							
							Downloads
							   83
							
						

					

					
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion
									

								
							
							
							
								NBER Working Paper No. w17121
							

							
							
								
									Number of pages: 57
								
								
									Posted: 20 Jun 2011
								
								
									Last Revised: 14 Apr 2023
								
							

							
						

						
							
							Downloads
							   60
							
						

					

					
					

					
						
							
						

						
							
								
									Global Crises and Equity Market Contagion
									

								
							
							
							
								CEPR Discussion Paper No. DP8438
							

							
							
								
									Number of pages: 44
								
								
									Posted: 16 Jun 2011
								
								
							

							
						

						
							
							Downloads
							    5
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: May 31, 2012

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Using the 2007-09 financial crisis as a laboratory, we analyze the transmission of crises to country-industry equity portfolios in 55 countries. We use a factor model to predict crisis returns, defining unexplained increases in factor loadings and residual correlations as indicative of contagion. We find statistically significant evidence of contagion from US markets and from the global financial sector, but the effects are economically small. By contrast, there has been substantial contagion from domestic equity markets to individual domestic equity portfolios, with its severity inversely related to the quality of countriesâ€™ economic fundamentals and policies. This confirms the old â€œwake-up callâ€� hypothesis, with markets and investors focusing substantially more on country-specific characteristics during the crisis. 
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