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		Dramatic claims have been made about the effect of shale gas discoveries in the continental U.S. on the country’s energy needs. However, several industry experts question the estimated volume of recoverable reserves as well as the economic viability of producing them at current market prices for natural gas. In this paper we develop a model to explore the economics of shale gas production and calibrate it to a gas well located in the Haynesville shale. We generalize the model using sensitivity and simulation analysis to identify the bounds of economic feasibility for producing shale gas. Our results suggest that shale gas production at current price levels is marginal and the prospect for an energy game changer resulting from the development and production of the US shale gas reserves may be in jeopardy if the value drivers do not improve (i.e., gas prices increase or production costs decline). 
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