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		This paper aims at defining governance and crisis of governance. In order to define crises of governance I first define governance using Schumpeter's perception of this concept. From that definition I go on to define crises of governance and its. I emphasize in this context the issue of quandaries that posit unique and grave challenges to governments. In times of quandaries governments are supposed to lead policies which they believe are the best fit for the given situation, and deviate from their coalitional guidelines. In such times political institutions should be an arena for policy making and implementation that serves the policy wills of the ruling coalition. Adopting Schumpeterâ€™s account of a functioning democracy I point at several needed qualities of governing institutions which face quandaries: stable elected coalitions, monitored and professional bureaucracy capable of implementation and electoral accountability. Governing political institutions that have governability the ability to lead policy changes in response to macro-level instability will not yield coalitional instability. In a crisis of governance governments will face coalitional instability in response to initiating policy changes. I show these associations using data from the Israeli case. 
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