

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Technical Appendix for 'Frictional Wage Dispersion in Search Models: A Quantitative Assessment'

	
    
        
            
            







    
    










    
    
    
    











			
                    FRB Richmond Working Paper No. 2006-08
 
        

    
	

	
	
		
		
			17 Pages
		
		

		Posted: 10 Dec 2012
		
		
		
	

	
		
			
			




	See all articles by Andreas HornsteinAndreas Hornstein
Federal Reserve Bank of Richmond
Per Krusell
Princeton University - Department of Economics; Stockholm University - Institute for International Economic Studies (IIES); Centre for Economic Policy Research (CEPR)
Giovanni L. Violante
New York University (NYU) - Department of Economics; Centre for Economic Policy Research (CEPR)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: September 1, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In this Technical Appendix to Hornstein, Krusell, and Violante (2006) (HKV, 2006, hereafter) we provide a detailed characterization of the search model with (1) wage shocks during employment and (2) on-the-job search outlined in Sections 6 and 7 of that paper, and we derive all of the results that are only stated in HKV (2006). In particular, we derive the expressions for our preferred measure of frictional wage inequality: the ratio of average wages to the reservation wage, or, the 'mean-min' wage ratio. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: labor market, wage inequality, search frictions, job search

	
	

	
    

    
	

	
	
		JEL Classification: D83, E24, J31, J41, J63, J64

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Hornstein,  Andreas and Krusell,  Per L. and Violante,  Giovanni L., Technical Appendix for 'Frictional Wage Dispersion in Search Models: A Quantitative Assessment' (September 1, 2006). FRB Richmond Working Paper No. 2006-08,  Available at SSRN: https://ssrn.com/abstract=2186157 or http://dx.doi.org/10.2139/ssrn.2186157 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Andreas Hornstein (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of Richmond  ( email )

			

			
			
				
				
				
					P.O. Box 27622
Richmond, VA  23261
United States
804-697-8266 (Phone)
804-697-8255 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Per L. Krusell

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Princeton University - Department of Economics]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Princeton University - Department of Economics  ( email )

			

			
			
				
				
				
					111 Fisher Hall
Princeton, NJ
United States
609-258-4003 (Phone)
609-258-6419 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://rincewind.iies.su.se/%7Ekrusell/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Stockholm University - Institute for International Economic Studies (IIES)  ( email )

			

			
			
				
				
				
					Stockholm, SE-10691
Sweden
+46 0 8 16 30 73 (Phone)
+46 0 8 16 41 77 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://rincewind.iies.su.se/%7Ekrusell/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Giovanni L. Violante

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				New York University (NYU) - Department of Economics  ( email )

			

			
			
				
				
				
					269 Mercer Street, 7th Floor
New York, NY  10011
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       43

			

		
		
		
			Abstract Views

			      692

		

		
		
	


	
		
            
            	        4 Citations
		

	

	
		
			
				        5 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Econometric Modeling: Macroeconomics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometric Modeling: Macroeconomics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              648

                                    

                                    
                                        PAPERS

                                           16,469

                                    

                                

                                
                            

                        

                    

                
	
                    Federal Reserve Bank of Richmond Research Publications

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Federal Reserve Bank of Richmond Research Publications

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                                2

                                    

                                    
                                        PAPERS

                                            1,116

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Incentives in Competitive Search Equilibrium

                        
                            By
                                
                                
                                    
                                    Espen R. Moen
                                     and 
                                
                                    
                                    Asa Rosen
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Cyclical Behavior of Equilibrium Unemployment and Vacancies Revisited

                        
                            By
                                
                                
                                    
                                    Marcus Hagedorn
                                     and 
                                
                                    
                                    Iourii Manovskii
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Cyclical Behavior of Equilibrium Unemployment and Vacancies: Evidence and Theory

                        
                            By
                                
                                
                                    
                                    Robert Shimer
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Reassessing the Ins and Outs of Unemployment

                            
                                By
                                    
                                    
                                        
                                        Robert Shimer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives in Competitive Search Equilibrium and Wage Rigidity

                            
                                By
                                    
                                    
                                        
                                        Espen R. Moen
                                         and 
                                    
                                        
                                        Asa Rosen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives in Competitive Search Equilibrium and Wage Rigidity

                            
                                By
                                    
                                    
                                        
                                        Espen R. Moen
                                         and 
                                    
                                        
                                        Asa Rosen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Search-Theoretic Models of the Labor Market: A Survey

                            
                                By
                                    
                                    
                                        
                                        Richard Rogerson
                                         and 
                                    
                                        
                                        Randall Wright
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Search-Theoretic Models of the Labor Market-A Survey

                            
                                By
                                    
                                    
                                        
                                        Richard Rogerson, 
                                        
                                    
                                        
                                        Robert Shimer, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Unemployment Fluctuations with Staggered Nash Wage Bargaining

                            
                                By
                                    
                                    
                                        
                                        Mark Gertler
                                         and 
                                    
                                        
                                        Antonella Trigari
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Employer-to-Employer Flows in the U.S. Labor Market: The Complete Picture of Gross Worker Flows

                            
                                By
                                    
                                    
                                        
                                        Bruce Fallick
                                         and 
                                    
                                        
                                        Charles A. Fleischman
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.119 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
