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		This study examines the impact of mandatory adoption of International Financial Reporting Standards (IFRS) on bank loan contractual terms. Our sample covers more than 20,000 bank loans for borrowers from 23 countries that mandate IFRS adoption and 16 countries that do not mandate IFRS adoption during the 2000-2009 period. We find that relative to borrowers from countries not mandating IFRS adoption, those from IFRS-mandating countries experience an increase in loan interest rates, a reduction in the use of accounting-based financial covenants, an increase in the likelihood that a loan is collateralized, and a reduction in loan maturity subsequent to mandatory adoption of IFRS. Further analysis reveals that these changes occur primarily in borrowers that experience a greater increase in income smoothing or aggressive reporting of accounting accruals subsequent to IFRS adoption. These findings suggest that the IFRS mandate has uneven impacts on accounting quality, and banks alter loan contractual terms in response to these changes accordingly. 
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