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		The increased government efforts to pursue insider trading charges against Galleon Group and the subsequent increase in penalties for violating insider trading laws can deter managers from leaking information and deter investors from capitalizing on leaked information before earnings guidance announcements. We find strong support for our hypothesis, as information leakages prior to positive and neutral managerial guidance are significantly reduced since the inception of the Galleon case, even after controlling for other variables. We also find that the proportional leakage (measured in proportion to the total information contained within the guidance event) is significantly reduced for positive, negative, and neutral guidance, even when controlling for other variables. 
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