

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Willingness to Accept Equals Willingness to Pay for Labor Market Estimates of the Value of Statistical Life

	
    
        
            
            







    
    










    
    
    
    











			
                    Journal of Risk and Uncertainty, Vol. 48, No. 3, June 2014, Forthcoming
 
                    Vanderbilt Law and Economics Research Paper 13-06
 
        

    
	

	
	
		
		
			34 Pages
		
		

		Posted: 22 Feb 2013
		
			Last revised: 4 Mar 2014
		
		
	

	
		
			
			




	See all articles by Thomas J. KniesnerThomas J. Kniesner
Claremont Graduate University - Department of Economic Sciences; Syracuse University - Department of Economics; IZA
W. Kip Viscusi
Vanderbilt University - Law School; National Bureau of Economic Research (NBER); Vanderbilt University - College of Arts and Science - Department of Economics; Vanderbilt University - Owen Graduate School of Management; Vanderbilt University - Strategy and Business Economics
James P. Ziliak
University of Kentucky - Department of Economics


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Willingness to Accept Equals Willingness to Pay for Labor Market Estimates of the Value of Statistical Life

								
							
							
							
								Journal of Risk and Uncertainty, Vol. 48, No. 3, June 2014, Forthcoming, Vanderbilt Law and Economics Research Paper 13-06
							

							
							
								
									Number of pages: 34
								
								
									Posted: 22 Feb 2013
								
								
									Last Revised: 04 Mar 2014
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  104
							
						

					

					
					

					
						
							
						

						
							
								
									Willingness to Accept Equals Willingness to Pay for Labor Market Estimates of the Value of Statistical Life
									

								
							
							
							
								IZA Discussion Paper No. 6816
							

							
							
								
									Number of pages: 30
								
								
									Posted: 06 Oct 2012
								
								
							

							
						

						
							
							Downloads
							   57
							
						

					

					
				

			

		

	

	


	
	
	
	
		
	
	
		
			Date Written: October 18, 2013

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Our research clarifies the conceptual linkages among willingness to pay for additional safety, willingness to accept less safety, and the value of a statistical life (VSL). We present econometric estimates using panel data to analyze the VSL levels associated with job changes that may affect the workerâ€™s exposure to fatal injury risks. Our baseline VSL estimates are $7.7 million and $8.3 million ($2001). There is no statistically significant divergence between willingness-to-accept VSL estimates associated with wage increases for greater risks and willingness-to-pay VSL estimates as reflected in wage changes for decreases in risk. Our focal result contrasts with the literature documenting a considerable asymmetry in tradeoff rates for increases and decreases in risk. An important implication for policy is that it is reasonable to use labor market estimates of VSL as a measure of the willingness to pay for additional safety. 
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