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		Abstract

		The reviewed corporate spin-offs studies mostly in US, delved into wealth impact in the stock market.  Different researchers espouse wealth creation on the various market models.  This study also examines the wealth impacts of spin-off events, but in Malaysia, an emerging market place which is rare and further analyses the links between the wealth impact and parent companyâ€™s pre-event debt levels and post-event liquidity position to explain wealth redistribution from debtors to shareholders due to spin-offs.  Using Market Model, we found wealth impacts are generally positive.  Whilst, after regrouping the sample based on their performance level, we observed that the impact materialised through cumulative positive abnormal returns prior and after the event as well as reduced trend in abnormal lost post spin-off.  Whereas, wealth redistribution effect is only apparent in poorly performed firms where a strong positive relationship between Cumulative Abnormal Return and debt levels is found, but not for firms that have good financial health thus the ability to repay debts. 
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