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		In this paper, we examine how the geographic location of firms affects acquisition decisions and value creation for acquirers in takeover transactions. We find that firms located in an urban area are more likely to receive a takeover bid and complete a takeover transaction as a target compared with firms located in rural areas, and takeover deals involving an urban target are associated with higher acquirer announcement returns, after controlling for the proximity between the target and the acquirer. In addition, a targetâ€™s urban location significantly attenuates the negative effect of a long distance between the target and the acquirer on acquirer returns, a fact that is documented in the existing literature. Our findings reveal a previously underexplored forceâ€”firm locationâ€”that can affect takeover transactions, in addition to proximity. Our paper suggests that a firmâ€™s location plays an important role in facilitating the dissemination of soft information and enhancing information-based synergies. 
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