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		Abstract

		Over recent years India has witnessed wide-ranging economic reforms in her policies governing international trade and FDI flows. Consequently, both trade and FDI flows have risen dramatically since 1991. Using firm-level panel data this paper finds that significant productivity improvements have taken place in the period since 2000. The paper further explores the important determinants of productivity improvements across a range of different categories. As per the findings of the paper, some of the important determinants of productivity measured by total factor productivity (TFP) include imports of raw materials and capital goods, size of operation, quality of employment captured by wage rates and technology imports measured by royalty payments. It also emerges that R&D in organized manufacturing remains at a nascent stage possibly because of the inadequate emphasis this sphere has been given by the private sector. However, further exploration of this issue is required in order to draw any firm conclusions. Broadly, foreign firms have catered to the Indian domestic market and as a result India is yet to develop as an export platform. Finally, the import-export linkage is not shown to be significant in the sample of import-dependent firms. However, the paper emphasizes that the issue of productivity gains needs to be kept in a balanced perspective. Towards the end, the paper makes some broad policy suggestions in the realm of regional integration focusing on trade in goods and services, investment cooperation, R&D cooperation and human resource development in order to harness regional sources of demand impulses. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: India, Productivity, Trade, Investment Liberalization

	
	

	
    

    
	

	
	
		JEL Classification: F13, F14, D24

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Das,  Dr Ram Upendra and Das,  Dr Ram Upendra, Productivity in the Era of Trade and Investment Liberalization in India (August 1, 2011). RIS Discussion Paper # 174,  Available at SSRN: https://ssrn.com/abstract=2431676 or http://dx.doi.org/10.2139/ssrn.2431676 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Dr Ram Upendra Das (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Centre for Regional Trade  ( email )

			

			
			
				
				
				
					7th Floor NAFED House
Ashram Chowk
New Delhi, 110024
India

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Research and Information System for Developing Countries  ( email )

			

			
			
				
				
				
					India Habitat Centre
Lodhi Road
New Delhi, 110 003
India
91-11-24682178 (Phone)
91-11-24682173-74 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.ris.org.in/
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       48

			

		
		
		
			Abstract Views

			      683

		

		
		
	


	

	
		
			
				       29 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Sustainability & Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Sustainability & Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              875

                                    

                                    
                                        PAPERS

                                           27,536

                                    

                                

                                
                            

                        

                    

                
	
                    Microeconomics: Production, Market Structure & Pricing eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Microeconomics: Production, Market Structure & Pricing eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              757

                                    

                                    
                                        PAPERS

                                           15,825

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Development Economics: Macroeconomic Issues in Developing Economies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Development Economics: Macroeconomic Issues in Developing Economies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              611

                                    

                                    
                                        PAPERS

                                           26,255

                                    

                                

                                
                            

                        

                    

                
	
                    Emerging Markets Economics: Macroeconomic Issues & Challenges eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Emerging Markets Economics: Macroeconomic Issues & Challenges eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              396

                                    

                                    
                                        PAPERS

                                           10,288

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Erik BerglÃ¶f at Institute of Global Affairs, London School of Economics and Political Science

                                    

                                
                            

                        

                    

                
	
                    Political Economy - Development: International Development Efforts & Strategies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy - Development: International Development Efforts & Strategies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                               54

                                    

                                    
                                        PAPERS

                                            6,242

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Does Foreign Direct Investment Increase the Productivity of Domestic Firms? In Search of Spillovers Through Backward Linkages

                        
                            By
                                
                                
                                    
                                    Beata Smarzynska Javorcik
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Wages and Foreign Ownership: A Comparative Study of Mexico, Venezuela and the United States

                        
                            By
                                
                                
                                    
                                    Brian Aitken, 
                                    
                                
                                    
                                    Ann E. Harrison, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Does Inward Foreign Direct Investment Boost the Productivity of Domestic Firms?

                        
                            By
                                
                                
                                    
                                    Jonathan Haskel, 
                                    
                                
                                    
                                    Sonia C. Pereira, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Does Inward Foreign Direct Investment Boost the Productivity of Domestic Firms?

                            
                                By
                                    
                                    
                                        
                                        Jonathan Haskel, 
                                        
                                    
                                        
                                        Sonia C. Pereira, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does Inward Foreign Direct Investment Boost the Productivity of Domestic Firms?

                            
                                By
                                    
                                    
                                        
                                        Jonathan Haskel, 
                                        
                                    
                                        
                                        Sonia C. Pereira, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Much Ado About Nothing? Do Domestic Firms Really Benefit from Foreign Direct Investment?

                            
                                By
                                    
                                    
                                        
                                        Holger GÃ¶rg
                                         and 
                                    
                                        
                                        David Greenaway
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Much Ado About Nothing? Do Domestic Firms Really Benefit from Foreign Investment?

                            
                                By
                                    
                                    
                                        
                                        Holger GÃ¶rg
                                         and 
                                    
                                        
                                        David Greenaway
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Foreign Direct Investment as a Catalyst for Industrial Development

                            
                                By
                                    
                                    
                                        
                                        James R. Markusen
                                         and 
                                    
                                        
                                        Anthony J. Venables
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Foreign Investment and Productivity Growth in Czech Enterprises

                            
                                By
                                    
                                    
                                        
                                        Bernard Hoekman
                                         and 
                                    
                                        
                                        Simeon Djankov
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Technology Transfer and Spillovers?  Does Local Participation with      Multinationals Matter?

                            
                                By
                                    
                                    
                                        
                                        Magnus Blomstrom
                                         and 
                                    
                                        
                                        Fredrik Sjoholm
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
